on 
© ws, @ 
as 
@ = 

Eg “= am 

6 


wos se 


. 


Now more than ever must the investor be alert to adjust 
his portfolio to the many new factors having a direct 
bearing on investment values. The possibility of an early 
peace, the problems involved in the transition from a war 
economy, the inflation threat, the tax situation and the 
increasing pressure of uninvested surplus funds—these 
are only a few of the factors which must be accurately 
appraised and the conclusions applied to individual invest- 
ment policies. 


The investor who follows a planned program under 
the guidance of experienced investment advisers has the 
assurance that all new developments and potential in- 
fluences are being constantly appraised with respect to 
their possible effects on his individual investment program. 
Changes in investment policy or in specific issues are 
recommended only after careful study has been made of 
every pertinent factor. 


INVESTMENT SUPERVISION 
Is Essential in a Changing World 


HE investor without guidance in a world of swiftly changing development; 

is like a mariner without a compass. 
ing to plan and supervise their investment progams personally and many make the 
mistake of indiscriminately purchasing securities without regard to individu! 
objectives. Worse still, they continue to hold them even after their position and 
outlook have undergone a radical change. | 


Few investors have the time or trair- 


Why not follow the example of numerous successful 
investors and enroll for personal investment supervision 
with Financial World Research Bureau? After ail, 
handling investments is a business in itself, a supplemental 
business carried on by the investor for the purpose of 
increasing his income, adding to his principal, and safe- 
guarding his future. No business can be successful if 
carried on in a haphazard manner. Knowledge and 
experience are essential to its planning and operation if 
capital is to be conserved and an adequate income derived. 


Let us help you solve your investment problems as we 
have helped countless others. Approximately 85 per cent 
of all expiring contracts have been renewed this year. 
Many of these clients have been subscribers to our service 
continuously from five to twelve years. This is convincing 
evidence of the value of our personal supervisory service. 
The fee is surprisingly moderate. 


Mail this coupon for further information, or better still send us a 
list of your holdings and let us explain how our Personalized 
Supervisory Service will point the way to better investment results. 


-—— — — — — -— CLIP AND MAIL TODAY—- — — — — — — — — — —- 


FINANCIAL WORLD RESEARCH BUREAU 
86 Trinity Place, New York 6, N. Y. 


(_] Please send me the pamphlet “A Personalized Supervisory Service for the Investor.” 


(JI enclose a list of my present holdings with original purchase prices and would like to have you explain whether you 
service would be adaptable to my problem and if so, what the cost would be for supervision. My objectives ar: 


Income (_] Capital Enhancement (_] Both. 
It is understood that I incur no obligation by this request. 


Sept. 15 
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FOUNDED BY OTTO GUENTHER IN 1902 


[he Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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WAR FRONTS 


increasing number of men on the different fronts, 
it is necessary for us to steadily increase our pro- 
duction and to make sure our men are NEVER in 
need of supplies of any kind. 


Our Government has entered into contracts with 
American industry to pay for the labor and material 
to produce munitions of war. 


It is our privilege to help pay for these munitions 
through the best investment in the world— 


WAR BONDS 


INTERNATIONAL BUSINESS MACHINES CORPORATION 


THE UNITED STATES SECRET SERVICE «. TREASURY DEPARTMENT 


CAUTIONS YOU! 


Millions of Government checks are being sent by the Army 
and Navy to dependents of soldiers and sailors When 
checks are stolen those entitled to them may go without 
food or fuel or suffer other hardships. 

The U. S. Secret Service wants your help -against the 
check thief and forger. Here’s how: 


IF YOU RECEIVE CHECKS FROM 
THE GOVERNMENT 


1. BE SURE some member of the family is at home when the 
check is expected. 

2. PRINT your name plainly on your mail box and equip 
it with a lock. 

3. CASH your checks in the same place each month. This 
will make identification easier. ) 

4. ENDORSE your check only in the presence of the person 
you will ask to cash it 


* FRANK J. WILSON, Chiel, United States Secret Service * 
owl 


he development of the Pacific 

Northwest is entertainingly told 
in an illustrated pamphlet distributed 
by Merrill Lynch, Pierce, Fenner & 
Beane in connection with the stock 
offering of the First National Bank 
of Portland, Ore. Entitled “The 
West Changes Horses,” the scope of 
the pamphlet is well summarized in 
the sub-title which reads in part: “A 
saga... of our last frontier. How 
it has traded the bucking hoss for 
horsepower saddled to a network of 
giant dams.” The presentation coy- 
ers the entire economic development 
and expansion of the area. 

x * 

Pflugfelder, Bampton & Rust, 
members of the New York Stock Ex- 
change, have published “Railroad Se- 
curities in the Postwar Era,” which 
represents the views of Patrick B. 
McGinnis as expressed at the meeting 
of the National Security Traders As- 
sociation, Inc., in Chicago, on August 
20. 


; 


x 


Bernard O’Hara of Associated 
Press and Robert Denver of The 
New York World-Telegram have 
been elected to the board of governors 
of the New York Financial Writers 
Association. The association has 


made available to Government, State 
and committee officials the services of j ? 
its complete membership in the cur- 
rent $15 billion Third War Loan 
drive. dec 
x k * 
Arkansas Louisiana Gas Company, of 
a direct subsidiary of Arkansas Nat- 
ural Gas Company and indirectly a 
subsidiary of Cities Service Company, fj) 
has filed an application with the @ "4 
SEC for approval of an issue of $2 @ 
million first mortgage bonds, the pro- 
ceeds to be used to reimburse the 
company treasury for amounts dis- Jj °P! 
bursed for property additions. Sep- §j °°! 
tember 20 has been set as the last day §f the 
on which requests for a hearing can § me 
be filed. tha 
the 
_A secondary distribution of 80,000 § up: 
shares of Commercial Investment § of 
Trust Corporation common stock, by y 
Merrill Lynch, Pierce, Fenner & § cor 
Beane, was approved by the New § shc 
York Stock Exchange at a fixed price §j tal 
of 4234 net until 10 o’clock a.m., Sep- § tor 
tember 8, and thereafter at 4234 plus § prc 
commission. cur 
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he growing belief that the war in 

Europe will end within the next 
six to twelve months is popularly sup- 
posed to account for the hesitancy 
and diminished volume of the market 
in recent weeks, following the July 
decline. When the next clearly de- 
fined trend develops, the recent action 
of the market will probably appear 
in retrospect as one of the normal 
periods of reaction and reappraisal 
which come from time to time in any 
major cycle. 


BULLISHNESS OVERDONE? 


Granting that a great deal of the 
opinion currently offered in market 
commentary is wide of the mark, 
there is at least one negative argu- 
ment which merits serious attention— 
that some of the bullishness during 
the first half of 1943 was predicated 
upon unduly optimistic projections 
of postwar business prospects. 

Assuming that the war news will 
continue to be good, the major trend 
should find support in the fundamen- 
tal bullishness of progress toward vic- 
tory. Nevertheless, as the end ap- 
proaches, there will doubtless be re- 
curring periods of reaction character- 
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HOW MUCH OPTIMISM 
WARRANTED 
FOR POSTWAR? 


By and large, the outleok continues definitely favorable. 
But maintenance of a balanced perspective is essential 


ized by preoccupation witl: the prob- 
lems which will be faced in postwar 
readjustments. 

It is not feasible to cover all of the 
bearish arguments (some of which 
are rather fanciful), but the more im- 
portant points may be summarized as 
follows : 

1. The unprecedented growth of 
the armed forces and the shift of 
many millions of workers into war 
industries will result in a huge unem- 
ployment problem. 

2. Resumption of Federal employ- 
ment projects along WPA lines will 
tend to discourage “venture capital.” 

3. Large stocks of government- 
owned primary commodities and mer- 
chandise will depress markets and 
cause heavy losses on inventories. 

4. Plant and equipment costing 
$10 billion or more will be held by 
the Defense Plant Corporation or 
other agencies; there will be strong 
pressure for government operation of 
such plants in snpier with pri- 
vate industry. 

5. Because of a public debt of 
more than $200 billion and the prob- 
ability of continued deficit financing 
the total burden of taxation will be 


F infoto 


heavy, despite the repeal or amend- 
ment of some war tax measures. 

6. Wage rates will remain high, 
even in the face of widespread unem- 
ployment. The combined effect of 
high taxes and wages will restrict 
profits. 


RECONVERSION PROBLEMS 


7. Reconversion problems will be 
more formidable than _ generally 
realized. There will be a long delay 
in placing new products on the mar- 
ket; 1942 models will have little 
appeal because the public is being 
educated to expect new industrial 
“miracles.” 

8. Replacement demands for vari- 
ous types of consumers’ goods are 
being exaggerated. 

9. Reserves for postwar readjust- 
ments are inadequate and the finances 
of many companies will be badly 
strained in the transition period. 
Large deficits will be incurred dur- 
ing the readjustment. 

10. Major business depressions 
are the inevitable aftermath of great 
wars. 

There is Some element of truth in 
all of these. contentions. If postwar 
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economic measures should be badly 
planned and ineptly executed by Gov- 
ernment or private business, or both, 
a combination of these and other fac- 
tors could result in one of the worst 
depressions in the country’s history. 
Perhaps, as the pessimists argue, the 
colossal waste and upheaval of World 
War IJ will have some such conse- 
quence later on. But the inevitability 
of a major business depression in the 
early postwar years need not be con- 
ceded. 

The president of the International 
Statistical Bureau recently pointed to 
the basic error in the more pessimis- 
tic forecasts of unemployment. “Their 
fallacy is that they concentrate with- 
in one brief period all the adverse 
factors attendant upon the war’s end- 
ing and postpone to some subsequent 
period all the favorable ones.” The 
conclusion of this study is that un- 
employment will not exceed 6 million 
at the peak in 1944, even if it be as- 
sumed that both the European and 
the Pacific wars will have ended. 
Estimates of 12 to 15 million do not 
allow for retirements from the active 
labor forces, gradual demobiliz«tion, 
and re-employment in industri.:s suf- 
fering from severe manpower short- 


ages. 
UNDERLYING FALLACY 


This same fallacy underlies most 
of the other arguments advanced to 
support predictions of a severe and 
prolonged postwar slump. If all of 
the large stocks of goods owned by 
the Government were to be thrown on 
the market at one time, or all of the 
DPC plants were to compete with 
private industry, the consequences 
might well prove disastrous -to our 
economy. But there is good reason 
to believe that government stockpiles 
will be liquidated gradually, and that 

(Please turn to page 19) 
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The Key to an Increase in 
Civilian Supplies 
What Prospects 
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GILT-EDGED STOCK 
WITH MELON AHEAD 


SEC may shortly approve divestment of 
natural gas units, and stock distribution 


unanticipated difficulties 
arise, stockholders of Standard 
Oil of New Jersey may receive a 


. year-end melon in the shape of stock 


in the Consolidated Natural Gas 
Company. This was organized more 
than a year ago by the oil company 
in order to divest itself of its natu- 
ral gas holdings in compliance with 
provisions of the Public Utility Hold- 
ing Company Act—and the directive 
of the SEC issued last yeaar. 


STOCK DISTRIBUTION 


The plan now before the Commis- 
sion for approval calls for the dis- 
tribution of shares of the natural gas 
concern on the basis of one share for 
each ten of Standard, and while the 
absence of complete current data re- 
garding earnings hampers somewhat 
the determination of a _ reasonable 
valuation of the expected ‘‘melon,” 
the shares of the Consolidated would 
appear to be worth in the neighbor- 
hood of $35, giving a value of ap- 
proximately $3.50 to the distribution 
planned for each share of Standard. 

On the basis of consolidated earn- 
ings for the year 1941 equivalent to 
$3.70 a share of Consolidated’s pro- 
posed issue, an arbitrary price-earn- 
ings ratio of 10-to-1 indicated a mar- 
ket value of $37 for the stock. (FW 
August 26, 1942). Since then the 
plan has been widened to include an- 
other of Standard’s wholly-owned 
gas subsidiaries, and such balance 
sheet figures, as are available for 
others of the units indicate some re- 
cession in the net income for the com- 
bined group. 

While its gas operations have made 
a relatively unimportant contribution 
to “Jersey’s” total income, neverthe- 
less the system is the third largest in 
the country, exceeded only by the 
Columbia Gas & Electric and United 
Light & Power. 

Should the SEC approve the plan 
substantially as it has been presented, 
Consolidated Natural Gas Company 
will take over from Standard the lat- 
ter’s stock ownership of five now 


wholly-owned subsidiaries. These are 
Hope Natural Gas Company, East 
Ohio Gas Company, Peoples Natural 
Gas Company (of Pennsylvania), 
River Gas Company and New York 
State Natural Gas Corporation. 

The first four comprise one sys- 
tem producing and distributing natu- 
ral gas in West Virginia, Ohio and 
Pennsylvania, with more than 700, 
000 customers in a number of cities. 
The principal communities served are 
Cleveland, Akron, Canton and Pitts- 
burgh. The system has more than 
6,000 gas wells and operates 16,000 
miles of pipe line. 

The Hope unit also has pending 
before SEC a petition for permission 
to construct 1,140 miles of pipe line 
from West Virginia to the Hugoton 
field in Kansas at a cost of $51 mil- 
lion. Although its sales of gas in 
1942 jumped to 82.3 billion cubic feet 
from 55.0 billion in 1941, its net in- 
come declined from $5.7 million to 
$4.2 millon, and its dividend distribu- 
tion to the parent Standard was cut 
from $10 a share to $7.50. 


NO 1942 DIVIDEND 


The East Ohio company, on the 
other hand, with only a moderate in- 
crease in its sales, showed an increase 
in net from $2.9 million in 1941 to 
$4.1 in 1942, equivalent to $11.85 per 
share of common after paying div- 
dends on the 7 per cent preferred. 
Still, the company paid no 1942 divi- 
dend on its 285,000 shares of com- 
mon, although for three preceding 
years it had paid $10 a share. 

The New York State company, 
which has been added to the original 
plan, produces natural gas from 36 
wells in Northwest Pennsylvania and 
Central New York, selling its product 
direct to distributors serving Central. 
New York communities. 

Under the plan before the SEC for 
consideration payment for the five 
companies will be made to Standard 
with 2,728,359 shares of Consolidated 
$15 par shares, which Standard pro- 
poses to distribute. 
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“CAUTION”—WATCHWORD 
FOR POSTWAR PLASTICS 


Competition will be extremely acute, and companies already 
intrenched in the field will possess an obvious advantage 


T remendous applause has been 
showered on the plastics indus- 
try for the role it is playing in the war 
program to relieve critical shortages 
of basic metals. Investors and specu- 
lators alike have in the past year been 
eyeing those companies which are 
dominant in this relatively new indus- 
try. They are also looking into those 
enterprises that have entered this field 
more recently for the reason that 
many fanciful and glowing stories 
have been written about the postwar 
prospects of these companies and the 
wonders of their products. 

It is common with new born indus- 
tries that ’teen age is not without 
its growing pains, and investor and 
speculator alike should certainly at 
this time become extremely circum- 
spect as to commitments in securities 
of plastics companies. 


CHEMICAL BASIS 


It should be realized that the basis 
of plastics—from rubber to the for- 
maldehydes, polystrenes, vinyls and 
rayon—is chemistry, and those per- 
sons..familiar with this important 
branch of science will realize that tre- 
mendous possibilities are available to 
companies that possess a wide-awake 
research department. In fact, plastic 
after plastic has emerged from the re- 
search departments of chemical, dairy 
and textile companies and has been 
brought into commercial production 
in the past two years. Of course, the 
driving force has been the demand 
for plastics for direct war materials 
and as replacements for metals. 

Competition in the postwar era 
will be extremely acute. The competi- 
tive forces will be not only between 
company and company, but between 
plastic and plastic. A manufacturing 
consumer who is priming himself for 
plastics production and whose pur- 
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By Casper M. Bower 


chasing and engineering department 
may not be fully learned on the sub- 
ject of chemistry or plastics will un- 
questionably be hard pressed to deter- 
mine the relative merits of the vari- 
ous products which will probably be 
offered to him. For this reason, plas- 
tic manufacturing companies whose 
experience in processing, manufac- 
turing, fabricating, etc., dates back 
many years in the art should be in a 
position to capitalize more fully on 
the expanded volume which is ex- 


pected when allocation is a practice 
of the past. 

Not only will plastics compete with 
plastics, but plastics will compete with 
the “new metals,” principally alu- 
minum and magnesium alloys, ply- 
wood or combinations of plastics and 
metals and plastics and plywood, An 
illustration of this type of competition 
is the rubber industry. Rubber as 
a plastic will compete with those plas- 
tics known as vinyls, which when ap- 
plied to cloth yields a waterproof ma- 
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terial, obviously in direct competition 
with rubberized products. 

The future synthetic materials era 
when unprecedented government war 
demand is withdrawn will probably 
be in a state of turmoil until corpor- 
ate lines can be strongly drawn and 
consolidation, merger and in some 
cases liquidation is completed. Mean- 
while, during this period of financial 
and product welter, certain companies 
will benefit and those whose experi- 
ence and reputations are of the high- 
est will prosper. The companies in the 
tabulation having been plastic makers 
for years have the “know-how,” and 
will presumably retain their strong 
competitive position in the period 
when productive capacity catches up 
with demand. 


Earn 
Approx. ings ‘Dividends 


Market 1942 194, Yield 
American Cyanamid. 742 $1.95 $1.35 3.2% 
Celanese Corp........ 36 3.42 2.00 5.5 
Cont.-Diamond Fibre 12 1.42 0.65 5.4 
Durez Plastics....... “55 3.58 2.00 3.6 
General Electric..... 36 1.56 1.40 3.9 
Monsanto Chemical... 87 3.75 
Richardson & Co... *37 3.83 1.00 2.7 
Union Carbide (Bake- 
3.44 3.00 3.7 


*Unlisted. tNew York Curb. 


That list of companies is far from 
exhaustive, but does in some measure 
point to the diversity of the com- 
panies manufacturing plastic prod- 
ucts. It should be realized that vir- 
tually every chemical company has at 
its disposal the ability to manufacture 
a plastic. 


BEST OPPORTUNITIES? 


The decision as to a company’s 
postwar activities depends upon 
management and conditions existing 
in the plastics industry when synthet- 
ics are once again available for civil- 
ian requirements. It would appear 
that the investor will be in best posi- 
tion by confining his commitments to 
those companies which control raw 
materials and sell the plastics in the 
form of liquid, powder or rods, tubes 
and sheets, or the fully integrated 
company which controls its raw ma- 
terials and sells finished products. 

The position of the plastic company 
which must purchase its principal raw 
materials such as phenol, urea, for- 
maldehyde, cellulose and the dozens 
of other chemical ingredients that go 
into the witches’ cauldron is obviously 
less strategic than a fully intergrated 
enterprise which can govern its price 


structure from beginning to end. _ 


In the competitive period which lies 
ahead price will be a dominant factor. 


WHAT PRICE 


RENEGOTIATION? 


Largely absorbed by taxes, but effects not 


fully apparent; modifications are likely 


evisions of 1942 income state- 

ments giving effect to comple- 
tion of contract renegotiations are ap- 
pearing in sufficient number to give 
some idea of certain of the effects 
anticipated in FW’s “Renegotiation— 
Damocles’ Sword” (July 21) and 
“How Reliable are the Recent Earn- 
ings Reports?” (August 11). Final 
determination of earnings is, of 
course, very materially retarded by 
the complications of the procedure, 
with published figures of uncertain 
reliability often having to serve in the 
meantime. 


TWO QUESTIONS 


It is becoming increasingly evident 
that the effects of even completed 
renegotiation are not always fully ap- 
parent. Thus, the company which re- 
ports that no revision of originally 
reported 1942 net income was neces- 
sary, because consequent reduction in 
tax liabilities originally set up ab- 
sorbs a portion of the adjustment, 
and reserves already set up are suf- 
ficient to cover the remainder, imme- 
diately raises two further questions. 
These are: 

First, to what extent does the 
downward revision of tax reserves 
carry with it the downward revision 
of postwar credits and thus affect the 
reliability of earnings? Secondly, does 
the charge against reserves leave the 


latter adequate or inadequate for the 
contingencies against which they 
originally were intended, and thus af- 
fect the reliability of the earnings 
statements ? 

Coming down to actual recent 
cases, the War Department has 
agreed in writing that Wheeling 
Steel had no excessive profits on war 
contracts in 1942, hence no refunds 
are required even though that year’s 
earnings were stated as subject to 
renegotiation. 

Zenith Radio Corporation reported 
for its April fiscal year, in addition 
to voluntary refunds and price reduc- 
tions of close to $7 million, a renego- 
tiation settlement refund of $8.6 mil- 
lion; both were deducted from cur- 
rent reported earnings. 

Newport News Shipbuilding & 
Dry Dock Company’s long-delayed 
preliminary report for 1942 gives no 
details, but announces that earnings 
were after reserves in connection with 
renegotiation of war contracts, now 
largely settled, as well as $1 million 
for contingencies. 


RECENT REVISIONS 


Among recent interim reports, 
General Cable’s for the first half was 
after unspecified estimated renego- 
tiation (no such allowance had been 
made a year before), and the same 
was true of Diamond T motor car as 


years. e—No revision necessary. 


Originally 

— Reported — 

Company 1941 1942 

Am. Chain & Cable. $3.55 $3.76 
Eaton Mfg. ........ 6.20 4.95 
Food Machinery ... c-4.27  c-4.07 
Goodrich ........... 5.02 5.73 


Renegotiation’s Effects on Earnings 


Reneg. a-Ab- Revised 
Adjust- sorbed — Charged to — 1942 
ment by Taxes Reserves Surplus Net 
b b b $0.28 $3.48 
b b $2.72 0.64 4.30 
b b 0.17 None ce-4.07 
b b b e-5.73 
b b 0.16 None e-1.61 
$2.67 $2.40 None 0.27 2.87 


a—Reduction in taxes, less reduction in saan credit. b—Not available. c—September fiscal 
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well as of the Bohn Aluminum and 
Brass. 

Among recent revisions of 1942 
earnings, American Chain & Cable 
made a net charge against surplus 
of $281,593; Eaton Manufacturing 
net charges of $1.9 million against 
reserves and $450,385 against sur- 
plus; Food Machinery a net charge 
against reserves of $71,641; Good- 
rich an unspecified net charge against 
“sufficient” reserves ; Pullman a gross 
adjustment of $8.8 million of which 
taxes absorbed $7.9 million and sur- 
plus was charged with the remain- 
ing $900,000; Philco a net charge of 
$220,350 against $1 million con- 
tingency reserve established last year 
(besides a $5 million voluntary price 
adjustment already charged). 


ESTIMATES IMPOSSIBLE? 


In view of the absence of stand- 
ards, managements hardly can be 
blamed for having thrown up their 
hands in the past and having refused 
to hazard estimates of the probable 
effects of renegotiation upon current- 
ly reported earnings. Fortunately, 
however, there is a growing tendency 
to recognize the even greater help- 
lessness of shareholders, and at least 
0 approximate a reliable final figure 
for their benefit. 7 

Then, too, both the experience of 
the past and indications of probable 
administrative and Congressional at- 
tention to simplification of the pro- 
cedure, promise at least a degree less 
of confusion in the future. Prospects 
are considered favorable, moreover, 
ior a new “forward pricing” pro- 
cedure in connection with new con- 
tracts, that may enable extensive ex- 
emptions from renegotiation liability 
where the administrative agencies can 
reasonably predetermine profit mar- 
gins against “yardstick costs.” 

Data on earnings revisions result- 
ing from contract renegotiation do 
not readily lend themselves to tabular 
presentation, since there are wide vari- 
ations among the amount of detail 
available and the accounting practices 
employed. The set-up of the tabula- 
tion on the opposite page was worked 
out to accommodate several varieties 
of reports, and probably will be used 


in future summaries of earnings revi-. 


sions. As contract renegotiation pro- 
ceedings are being accelerated, many 
additional companies are expected 
over the months ahead to issue ad- 
justed figures for 1942 net. 
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A SPECIALTY STOCK 


WITH GROWTH PROSPECTS 


Fruehauf Trailer, busy on Army contracts, 
builds up a large backlog of civilian demand 


fad for trailer manufacturing 
stocks developed during the later 
stages of the 1935-37 bull market. 
There were numerous new promo- 
tions of companies specializing in 
house-type trailers; many of these 
concerns subsequently encountered 
financial difficulties and their stocks 
have largely disappeared from trad- 
ing. On the other hand, Fruehauf 
Trailer has graduated to the New 
York Stock Exchange and its com- 
mon stock is selling around 26, com- 
pared with a 1937 high of 21%. 
Fruehauf is the leader in the man- 
ufacture of commercial trailers, used 
in connection with a short truck 
chassis. Utilizing the principle that 
a powered unit can pull more than it 
can carry, the truck-trailer combina- 
tion has demonstrated advantages of 
economy and maneuverability. Em- 
ployment of this type of transporta- 
tion equipment for both long distance 
and local service, light and heavy 
merchandise, developed rapidly in the 
1930’s. 


RAPID EXPANSION 


Fruehauf was beginning a period of 
dynamic growth in the middle 1930s. 
Large capital expenditures were made 
over a three-year period at Detroit 
and elsewhere leading to the begin- 
ning of volume production using as- 
sembly line methods in 1939. Sales 
increased from $9.9 million in 1936 
to $15.2 million in 1939, $20.1 mil- 
lion in 1940, and $35.0 million in 
1941. 

Last year production facilities were 
devoted almost entirely to manufac- 
ture of military trailers, including 
personnel carriers and a variety of 
utility and transport units (gasoline 
tank trailers, canteen trailers, and 
specialized types for carrying search- 
lights, pontoons, cranes, map repro- 
duction equipment, radio laboratory, 
machine shop. and sound detector 
equipment). Despite restrictions on 
commercial trailers, sales showed a 
substantial gain over 1941 and the 
rate of inerease has accelerated in the 
current year. Volume for the first 


half amounted to $30.7 million, an 
increase of more than 100 per cent 
over the like period of 1942. _. 

A regulation V loan of $18 million 
was arranged last April to facilitate 
the expansion ; the June balance sheet 
shows notes payable of $12.1 million. 
Previously a considerable amount of 
working capital was supplied by the 
Government through advances on con- 
tracts. However, it does not appear 
that termination of Fruehauf’s Army 
contracts will create any financial 
stringency. 


RECONVERSION NEXT 


The company is seeking permission 
to resume manufacture of civilian 
products on a limited scale. It is 
likely that such permission will be 
granted before the end of the war as 
there is an accumulated demand for 
many thousand commercial trailer 
units which would be helpful in eas- 
ing the general transportation situa- 
tion. Reconversion will not present 
any serious problems. 

The emergency in transportation 
has created pressure for standardiza- 
tion of state regulations covering 
weight limits and size restrictions on 
highway equipment. The great diver- 
sity of state laws on this subject has 
tended to restrict growth of interstate 
truck transportation. Greater uni- 
formity in state regulations as well as 
progress in coordination of the major 
divisions of the transportation is be- 
ing fostered by war conditions. 

Since the company is vulnerable to 
excess profits taxes, the large in- 
crease in volume in recent years has 
not been accompanied by an increase 
in net income, but earnings have av- 
eraged better than $4 a share over 
the past four years. Net for 1942 was 
equivalent to $3.72 per common 
share, against $4.61 in 1941. For 
the first half of 1943, the company 
reported net income of $1.87 per 
share, against $1.38 per share in the 
first six months of last year. Earn- 
ings are subject to contract renegotia- 
tion but the final results should af- 

(Please turn to page 23) 
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Ratings are from the FINANCIAL Wortp Inde- 
pendent Appraisals of Listed Stocks. Consult 
individual Stock Factographs for further vital 
information and statistical data on these items. 


PRICES ARE AS OF THE CLOSING WEDNESDAY, SEPTEMBER 8, 1943 


Armstrong Cork B 

Generous price-earnings ratio at 37 
reflects postwar promise. (Reg. $1 
an. div., plus 35-cent “final” as in 
1942, yields 3.6%.) A year ago, first- 
half net was stated at 92 cents per 
share, but this was after tax reserves 
now proven excessive. As against a 
consequently revised $1.36 per share 
in that period, the initial six months 
of 1943 returned $1.14 per share. 
The decline, in the face of a $12.7 
million (31 per cent) sales gain, 
demonstrated the profit squeeze 
against this company. The munitions 
division is now operating profitably, 
whereas it suffered a sizeable loss in 
1942. 


Borg-Warner B 

Priced at about 34, speculative re- 
tention is warranted by sustained 
earnings, postwar promise. (Reg. 
$1.60 an. div. yields 4.7%.) Before 
taxes, first-half earnings equalled 
$12.96 vs. $5.97 per share a year 
ago; after taxes they were $2.00 vs. 
$1.71 per share—the latter more than 
making up the recession in 1942 net 
to $3.09 from $3.20 per share in 1941. 
Important Norge refrigerator, heater 
and air-conditioner division (now 
making helicopter parts) introduced 
economical new units just before the 
war; heavy automobile parts and ac- 
cessories output must precede re- 
sumption of normal passenger car 
production. 


Certain-teed pr. pref. C+ 

Frankly speculative holdings may 
be maintained, at 57, on peacetime 
prospects. (Arrears will total $39 
next month.) First-half sales receded 
to $9.4 million from $11.4 million a 
year before, cutting reported net on 
the senior stock to $3.57 from $6.28 
per share. Company’s duration out- 
look is clouded by sharp contraction 
in building operations ; : conversely, 
peace prospects are improving with 
accumulation of normal and recoti- 
struction needs. Treasury position is 
good, but a $7.5 million bond maturity 


in the magazine. 


in 1948 bars early clearing of $2.6 
million preference dividend arrears in 
cash. 


Colgate-Palmolive-Peet B 
Reasonably priced at 23 for in- 
come; has modest long term appre- 
ciation prospects. (Reg. 50-cent an. 
div. and 75-cent extra, usually paid 
in Dec., together yield 54%.) Cur- 
rent earnings are understated by 
exclusion of deferred profits of 
Western Hemisphere subsidiaries and 
branches, amounting in the first half 
of 1943 to 36 vs. 38 cents a year be- 
fore. However, with volume up $8.9 
million (15.2 per cent), reported net 
scored a substantial gain to $1.39 
from $1.01 per share. Development 
of substitute materials has helped, and 
Mediterranean victories should free 
some palm, coconut and olive oils. 


Diamond Match A 

High investment status among 
equities traces to trade leadership and 
remarkable consistency of opera- 
tions; recently quoted at 31. (Reg. 
$1.50 an. div. yields 4.8%.) Com- 
pany not only dominates domestic 
match industry and distributes for 
Swedish Match, but of 1942 sales, re- 
tail lumber yards contributed 23 per 
cent, wholesale lumber 13 per cent, 
woodenware, pulp and paper prod- 
ucts 13 per cent, chemical and mis- 
cellaneous products 6 per cent. Earn- 
ings continue at the rate of about 
$1.60 per annum, dividends have 
been paid since 1882, and cash posi- 
tion is strong. 


General Electric B+ 
Trade and market preeminence, 
war participation and long term pros- 
pects warrant retention at 37. (Reg. 
$1.40 an. div. yields 3.8%.) Strorig 
position in electronics, plastics, and 
other rapidly developing fields, au- 
gurs well for postwar future. Mean- 
while, first-half bookings _ ($941. 5 
million vs. $865.4 million a year 
fore) still far exceeded bil 
($626.9 million vs. $412.4 “sa 


“Also FW” refers to the last previous item 
Opinions are based on data 
and information regarded as reliable, but no 
responsibility is assumed for their accuracy. 


‘average cost. Stock groups in. _— 


Contingency charges against income 
were down to 43 from 59 cents, but 
taxes jumped to $4.28 from $2.67, 
holding reported net at 73 vs. 72 
cents per share. (Also FW, Jan. 20.) 


Johns-Manville B 

No need to disturb speculative 
holdings of this strong war-peace situ- 
ation, at prices of around 85. (Ind. 
$2 an. div. yields 24%.) First-hali 
net was reported at $2.42 vs. $2.01 
per share a year before, after $1.76 
vs. $1.04 contingencies. However, 
the 1942 period’s net was apparently 
understated by an unnecessarily high 
tax reserve of $9.39 per share, where- 
as, despite a larger volume, this year’s 
interim reserve was but $6.08 per 
share. This may handicap the clos- 
ing six months’ comparison. Recent- 
ly determined contract refund of $1.04 
was paid 55 cents in cash and ab- 
sorbed 49 cents by adjustment oi 
postwar refund. (Also FW, May 5.) 


Kennecott Copper B 

A_better-than-average integrated 
‘red metal” company, returning a high 
speculative yield at 31. (Indicated 
div., $3 per annum.) Last year’s net 
held at $4.51 vs. $4.55 per share in 
1941; this year’s first-half net at 
$2.06 vs. $2.03 per share a year ago. 
Copper, molybdenum, silver and gold 
outputs are at all-time highs. Utah 
property’s capacity will be raised by 
new power plant, delayed six months 
by material shortages but scheduled 


for operation next month. (Also 
FW, Nov. 18.) 
Lehman Corp. P 


Among the soundest of the invest- 
ment trusts, at 29. ($1 reg. div. and 
25-cent June extra, yield 4.3%.) 
Liquidating value at Jute fiscal year- 
end was $36.31 per share, when stock 
closed at 30. Continuing to strength- 
en shareholder position; company 
purchased another 10,100 of ‘own 
Shares duririg the year, at $22.68 


~@ Investment trusts not rated. 
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representation was materially in- 
creased were oils (to 13.7 from 10.9% 
of portfolio at market), manufactur- 
ing (11 vs. 4.8%), and merchandis- 
ing (9.4 vs. 6.3%); significant re- 
ductions were chemicals (2.9 vs. 
6.5%), metal and mining (1.5 vs. 
4%), railroads (0.2 vs. 2.7%) and 
steels (0.5 vs. 2.6%). 


Mid-Continent Petroleum 

Stock is reasonably priced at 26 
and represents an integrated com- 
pany. (Dws. of 40 cents in June, 
$1, last Dec., together yield 5.4%.) 
In contrast to a first-quarter drop to 
61 from 90 cents a year before, sec- 
ond-quarter net increased to $1.03 
from 7O cents per share, for a half- 
year total of $1.64 vs. $1.60 per share. 
These results roughly reflected diver- 
gent sales comparisons for the respec- 
tive periods. Mid-Continent’s poten- 
tial crude output is sufficient for 
refinery requirements (40,000 bbls. 
daily). Reduced midwestern gasoline 
rations should have no marked effect, 
as there remain markets for all pos- 
sible production. 


Newport Industries C+ 

Shares could easily sell higher, in a 
speculative market, but past record 
make them unattractive even around 
17. (Ind. 80-cent an. div. yields 4.7% ). 
New facilities are active in synthetic 
rubber and plastics raw materials, but 
principal products continue to be 
steam-distilled naval stores (rosin, 
turpentine and pine oil) for the soap, 
paper, paint and varnish, mining and 
textile industries. Excepting for $2.22 
per share earned in 1937, past record 
is unimpressive, and net declined from 
$1.14 in 1941 to 99 cents in 1942. 
The first half of 1943 returned 58 
cents vs. 45 cents a year before. About 
a third of normal output was export- 
ed. (Also FW, Nov. 4.) 


Poor & Co. “B” Cc 
Speculative possibilities are not ex- 
hausted at 9. ($1 back div. on “A” 


UTILITY PREFERREDS 
FOR APPRECIATION 


Eight senior shares, selling far below liqui- 
dating values, offer interesting possibilities 


iquidating value is but one of the 
many factors to be taken into 
consideration when judging the mer- 
its of a security. True, too often it 
may mean little or nothing, which 
may account for the fact that it fre- 
quently appears to have been left en- 
tirely out of investors’ calculations. 
A substantial gap between current 
market values and indicated liquidat- 
ing value may have several explana- 
tions. It may indicate skepticism 
regarding the actual value of the un- 
derlying assets—or that insufficient 
study has been made of the possibility 
that eventually the liquidating value 
may be realized. The latter appears 
the most tenable reason for the fact 
that many of the preferred issues of 
public utility holding companies are 
currently selling at great discounts 
from indicated liquidating figures. 
For a decade the public utilities have 
been the “whipping boys” of the Ad- 
ministration. It is not alone the opera- 
tions of the Uublic Utility Holding 
Company Act, and its death sentence 
section, nor the stringent regulations 
to which they have been subjected that 
have borne so heavily on them. Con- 
gress and the various Federal bureaus 
and commissions have done their 
share to discourage investor confi- 
dence in the future of the industry and 
its principal corporations, while state, 
county and city authorities have added 
their quota of: oppressive regulation 
and heavy taxes. For that reason 
countless investors have chosen to 
ignore the utilities entirely, and fre- 
quently quoted values inadequately re- 
flect actual conditions and prospects. 


The eight preferred stocks presented 
in the table are all selling. far below 
their indicated liquidating values—in 
most instances more than 50 per cent 
under. The values shown are ap- 
proximate, representing the result of 
a careful appraisal of each issue’s 
equity in underlying assets. When— 
and if—these holding companies -are 
finally forced to divest themselves of 
their operating utility companies their 
indicated equity values may have 
changed materially from the figures 
shown in the table. But the latter do, 
however, afford some indication of 
the position of the respective issues 
and their prospects of “paying off” at 
higher than prevailing levels, in cash 
or securities of the underlying com- 
panies, or more probably in both. 


PROGRESS SLOW 


Progress towards compliance with 
the “death sentence” section of the 
Holding Act has been slow. It is not 
easy to meet the minds of the SEC. 
United Corporation’s plan for divest- 
ment, for example, has recently been 
rejected and the company has been 
ordered to submit a new plan for re- 
capitalization with only one class of 
stock. While no statement has been 
forthcoming from the company it has 
been bruited about that the new plan 
will provide for retirement of present 
preferred stock through an exchange 
for United’s holdings of Public Ser- 
vice of New Jersey. These total 988,- 
281 shares of common, which is in 
about the ratio of two shares of Pub- 
lic Service for each five shares of 
United’s outstanding 2,488,712 shares. 


stock amounts to but $160,000; = 

should be cleared this year). Record + roup of Utility Preferreds 

shipments boosted last year’s “B” A Seleeted G mp U ty 

stock earnings (allowing for “A” par- 

ticipation) to $5.68 from $4.99 per © American Power & Light $5 eR 40 $70 110 

share before taxes, but sharp EPT erican Water Works 

. Commonwealth & Southern $6 cum.............. 65 100 110 

increase reduced reported atthe $1.44 Electric Bond & Share $6 cum.................-+- 78 200 110 

from $1.94 per share. This year’s Electric Power & Light $6 cum...............055. 70 90 110 

decline to 50 cents from a revised 76 United Corporation $3 32 55 


Average 
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BACK The stage has now been 
THE reached where the strat- 
ATTACK egy planning board of the 


United Nations is de- 
vising final blows powerful enough to 
bring the two remaining ruthless Dic- 
tators, Hitler and Tojo, to their knees 
and to unconditional surrender. 

But to make these crushing blows 
sharp and quick in effective results 
the enthusiastic support of the re- 
maining millions composing the home 
front will be needed. They must and 
should wholeheartedly and to their 
utmost capacity back this attack by 
the purchase of war bonds while the 
September drive is on. 

Let this not be another case of “too 
late and too few,” but let it be the 
prompt purchase of mare bonds per 
capita than in any previous bond 
drive, for our valiant men who ride 
the waters, who march under heavy 
equipment and who dangerously soar 
in skies, will need all the material we 
can give them to batter into complete 
submission the enemies of human 
progress. So,—Back the Attack— 


Buy War Bonds. 


SPECIAL When it became 
FORM OF known that the Treas- 
CURRENCY uty had supplied our 


forces in Sicily with a 
special paper currency for use with 
the civilians, and exchangeable into 
lire, on the basis of one dollar for 100 
lire, it occasioned considerable sur- 
prise among our monetary experts. 
Their question was how this currency 
could be created without an Act of 
Congress. 

Now the Secretary of the Treasury 
has let the cat out of the bag. He de- 
clares that this money is to be 
charged against the appropriations 
granted by Congress to the War De- 
partment. 


10 


Congress may or may not accept 
this method of creating a currency for 
a special need and chargeable to spe- 
cial appropriations without its ex- 
press authority. It may take the posi- 
tion that by an indirect method it 
opens the door to fiat money backed 
by nothing else but a promise to pay. 

It will be interesting to see how 
Congress will react to this monetary 
innovation when it reconvenes, for it 
will not be overlooked. 


A Since 1921 American 
PROUD Telephone & Telegraph 
RECORD _ has paid without inter- 

ruption its regular divi- 
dend of nine dollars a share, and in so 
doing has maintained a definite an- 
nual income for more than 600,000 
investors, a large percentage of them 
being women. 

In all these long years American 
Tel. & Tel. has shown itself to be a 
public spirited corporation. Never 
has it resisted any rate change which 
was based upon reason, but in many 
instances in its career it has itself vol- 
untarily inaugurated them. Because 
of this attitude public hostility toward 
it has been at a minimum. 

When its income account is ana- 
lyzed it is shown that only a small 
percentum of its gross receipts re- 
main as net earnings, but even then 
this is sufficient for the dividends paid 
because its capitalization is very con- 
servative compared to the magnitude 
of its business. 

With such a sound financial struc- 
ture it is explainable why the com- 
pany has succeeded in successfully 
weathering two severe depressions 
without a break in the payment of its 
regular dividend. 

Such a record explains why the 
company retains the confidence of 
such a large body of stockholders and 


-demand that they be rewarded for 


retains also the confidence of the pub- 
lic it serves, and serves so well. 


THISWAY Upon his return froma 
TO THE recent mission through 
RIGHT the European war zone, 


undertaken for Secre- 
tary of War Stimson, Captain Eddie 
Rickenbacker made a significant ob- 
servation. He said he found the Rus- 
sions were turning to the right, which 
is in contrast with what our own pol- 
ticans have been doing—turning in 
their sophism to the Marxian leit 
course. 

This is not the first intimation we 
have received that Russia is begin- 
ning to reveal a turn away from Uto- 
pia. The same thought has already 
been expressed by the FINANCIAL 
Wor vp and has also been confirmed 
by Wendell Willkie in his “One 
World.” 

What the Russians have found, and 
what other people will find out after 
they have tried the theory that people 
should share equally in wealth and be 
molded into a uniform pattern, is that 
this does not and can not work. 

The French discovered this after 
their bloody revolution had run its 
course and the blood lust of the sans 
culotte had been satiated. No race of 
people ever will remain long satisfied 
with any school of government that 
aims to make all equal, since nature 
herself has not seen fit to do it. The 
time comes when they will rise up to 


their capabilities and be allowed to 
avail themselves of their opportuni- 
ties to advance their place in life. 

Here, too, despite New Deal ex- 
perimentation for the last decade, the 
people also are rediscovering the basic 
thought—that to all men should come 
the things they are able honestly to 
earn. 
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Published Weekly for Busy Investors Who Desire Specific Advice Quickly 


MARKET 
OUTLOOK 


Market action following Italian capitulation suggests that 
completion of Third War Loan will find stocks in advancing 
phase. In the meanwhile, investors should Buy More War 


Bonds 


THE MOST important development of the war so 
far was greeted by the stock market with a minimum 
of response. Unexpected as was the announcement 
of Italy's capitulation, a turnover of less than 
800,000 shares on Wednesday and a decline of but 
0.68 point by the industrial price average both at- 
test to the market's sound technical position. It 
now seems obvious that whatever ‘technical correc- 
tion" was necessary following the long rise from last 
year's lows, was touched off by the fall of Mussolini. 
And it is likely that any further so-called technical 
tests will be found to be unnecessary prior to re- 
sumption of the advance. 


THE MANNER of Italy's fall carries the strong sug- 
gestion that the actual taking of Berlin is not a 
prerequisite to a German collapse. Thus, investors 
can not be guided entirely by the geographical 
progress of the war in the formulation of their in- 
vestment policies. Not only is the Italian surrender 
of itself a long step forward, but it also is a factor 
of the first importance in speeding up the defeat 
of our principal enemy in Europe—and thereby 
shortening the war. 


REACTION OF the commodity markets to the 
Italian news was along orthodox lines, to the extent 
that prices declined, for a swift return to “normal” 
conditions would find demand for numerous items 
materially reduced from prevailing levels. But the 
small over-all drop, as reflected in the price aver- 
ages, indicates that there is no expectation of any 
sharp nearby curtailment of needs for most kinds 
of commodities, regardless of the course of the 
war itself. 


OF MORE THAN ‘passing interest was the char- 
acter of the new highs and the new lows made on 
Wednesday, the day of General Eisenhower's an- 
nouncement of the armistice. The stocks making new 
lows for the year or longer included three aircraft 
issues, two boat builders, a steel and a machine tool 
issue. These are typical of the so-called war bene- 


ficiaries, a type of issue which for a considerable 
number of months has turned in a below-average 
performance. During the same trading session new 
highs were made by five common stocks, every one 
of which represents a company engaged in a con- 
sumers' goods business—in other words, five peace 
stocks. 


IT IS NOT to be expected that all war stocks will, 
per se, decline continuously as the end of the war 
draws nearer, nor is it likely that all of the issues in 
this category will remain stationary while the rest 
of the market moves upward. As a matter of fact, 
a number of stocks that have been regarded by 
a considerable number of people as strictly war 
issues, promise to prove able to show impressive 
earnings in the postwar period (the steels, for in- 
stance). 


BUT THOSE stocks that represent companies whose 
earnings are bound to shrink sharply as a result of 
the war's end, while they may tend to show more 
or less sympathetic movement with the remainder 
of the market, surely cannot be expected to in- 
crease their attraction relative to that of issues of 
corporations whose postwar future is favorably 


defined. 
THIS WOULD seem a good time to accomplish 


whatever switching remains to be done from war 
babies to peace stocks. 


THE THIRD War Loan drive is now underway, its 
$15 billion goal constituting the biggest single piece 
of financing in the history of the world. Practical 
as well as patriotic motives should induce every in- 
vestor to take on as many bonds as he possibly 
can. An unusual range of attractive issues is avail- 
able (see page 13), any or all of which can be pur- 
chased through one's bank, any member of the New 
York Stock Exchange or Curb Exchange, and 
through most other security dealers. 


Written September 9; Richard J. Anderson. 
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OPA HELPS TOBACCOS: A long expected in- 


crease in cigarette prices has been granted by the 
OPA—but contrary to the hope of the industry in 
general, the price raises are being permitted only 
on what used to be called the 10-cent brands— 
most of which more recently had sold for 12 cents. 
Formerly carrying a manufacturers’ list price of 
$5.43 per thousand for the regular sized "economy" 
cigarettes, the new price is $5.82 (both being sub- 
ject to the usual discounts of 10 and 2 per cent). 
Most of the larger cigarette companies, which rely 
for the great bulk of their revenues upon their 
standard, or popular-priced brands, also are in the 
10-cent field. Thus, Liggett & Myers (Chesterfield) 
also makes Coupon and Sunshine 10-centers; Loril- 
lard (Old Gold) makes Beechnut; and Philip Morris 
makes the Paul Jones economy brand. The higher 
manufacturers’ selling prices for such brands will of 
course help out those companies, but only to a 
limited extent. What is really needed to restore 
their earning power of several years ago, before 
the tax rates were so sharply lifted, is OPA permis- 
sion to revise upward the prices for standard cigar- 
ettes. The attitude of the price agency appears to 
be that, while cigarette company profits may be 
considerably less than they were in the late 1930s, 
they are nevertheless substantial, and sufficient to 
support comparatively good dividend rates to 
shareholders. 


SHOE MAKERS BUSY: The July production of 
shoes and boots was || per cent smaller than for 
the same month last year, and so far this year the 
shoe industry's reported volume is around 8 per 
cent under that for the first seven months of 1942. 
Nonetheless, the industry is experiencing one of the 
largest years in its history, second only to 1942 and 
1941. Average monthly production has been run- 


ning at about 39 million pairs (of which 25 million 


have been going to civilians). That figure compares 
with an average of 40.3 million last year and 41.5 
million for 1941—and with a range of from 26 mil- 


lion to 35 million for the preceding decade. De- 


spite the operating changes that the war has 
brought to the shoe industry, the shares of the bet- 
ter situated companies continue to occupy at least 
a semi-investment position, and postwar prospects 


favorable. 


‘FIRE INSURANCE PROSPECTS: Continuing 


the performance shown in each month this year 
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except January, fire losses in July were higher than 
for July of 1942, at $25 million vs. $21 million, 
raising the seven-month aggregate some 12!/5 per 
cent above that of the same period a year ago. 
But amount of insurance currently in force is pro- 
portionately much greater than the increase in fire 
losses, and fire company earnings from underwrit- 
ings will show gains from last year. Prospects for 
investment income are mixed. Although the bond 
refundings (at lower coupon rates) that nibbled 
away at the rate of bond interest received for so 
many years has ceased, new investments are being 
made largely in Governments, and these of course 
carry quite small coupon rates. Income from divi- 
dends on stocks held in portfolios this year should, 
if anything, be somewhat larger. Only a minority 
of fire insurance stocks at current prices afford in- 
dicated yields of more than four per cent, but be- 
cause of the large proportion of the assets of most 
companies held in equities, a rising stock market 
would find sympathetic reflection among the shares 
of the fire companies. 


OIL GAINS IN SIGHT: Government estimates 
are that total gasoline demand this month—military 
and civilian—will be around five per cent greater 
than for September of last year. Furthermore, con- 
trary to the 1942 experience crude oil output has 
continued to run above the average for the first 
six months of the year. Thus, the trends that char- 
acterized the past several months have continued, 
and there now seems every assurance that oil com- 
pany earnings for the third quarter will show an- 
other increase over year-earlier performance. In 
light of the fact that net for the first half averaged 
from 10 to 20 per cent better than for the corre- 
sponding 1942 period, it seems safe to conclude 
that most companies will also show gains for the 
year as a whole. 


BEET SUGAR OUTLOOK: The amount of acre- 
age that has been planted to sugar beets for this 
year was recently estimated as being around 40 
per cent smaller than that for 1942. The volume of 
beet sugar in prospect for the year is likely to show 
no such drop, however. In the first place, much of 
the area that has been diverted to other crops was 
not of the best, and the decline in beet sugar pro- 
duction is not expected to amount to more than 
30 per cent. So far as sales are concerned, these 
will probably not be off as much as even the smaller 
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figure, inasmuch as inventories on hand are under- 
stood to be large, and can be drawn against. It is 
not likely that the beet sugar companies will show 
as large earnings for their current fiscal year as 
they did for the preceding period, but the drop 
may be materially smaller than the surface figures 
would suggest. 


WAR HELPS HOSTELRIES: Thanks to the fact 
that so many people are on the go as a direct or 
indirect result of the war, the hotel industry is cur- 
rently making its best showing in years. Estimates 
are that a nation-wide gain of 35 per cent was 
registered by the hotel business in July, and for the 
seven months the increase is put at about 30 per 
cent. There are few hotel company equities in the 
hands of the public, but a considerable number of 
the industry's bonds were widely distributed back 
before the 1929 collapse. These bonds have re- 
flected the improvement in the field's fortunes by 
advancing materially during the past year or so, 
some of the important issues showing gains of as 
much as a hundred per cent from their 1942 lows. 
Even though the prospect of a high level of general 
business activity is conceded for the postwar years, 
it is not likely that the demand for hotel space will 
hold. around its present levels when our armed 
forces (or, at least, most of them) have been mus- 
tered out and returned home. 


BRIEFS ON SELECTED ISSUES: (See page /4); 
August output of Bethlehem and U. S. Steel estab- 
lished new monthly high records. . . . Lima Loco- 
motive pays 50-cent dividend, continuing rate in 
force since March of 1942. . . . Recent electric 
output of Consolidated Edison system has run 30 
per cent ahead of last year. . . . Continental Can 
subsidiary plans operation of Redstone Arsenal for 
Government. ... . Borden acquires Poinsettia Dairy 
Products, a. leading unit in the South... . ICC 
authorizes Louisville & Nashville to build new branch 
line to tap new coal field in Kentucky. . . . Youngs- 
. town Sheet & Tube subsidiary forms new chemical 


This Month's 
High Grade Security 
Recommendations 
Issue: Price 
U.S. Treasury 2% bonds, due 1953............ 100 


Callable at 100 beginning 1951; 
in denominations of $500 and up; 
to be listed on N. Y.S.E. 

U.S. Treasury 242% bonds, due 1969........... 100 
Callable at 100 beginning 1964; 
in denominations of $500 and up; 
to be listed on N.Y.S.E. 

U.S. Treasury 7/8% Certificates of indebtedness, 
In denominations of $1,000 and up. 


unit to make a catalyst used in producing high 
octane gasoline. . . . Carloadings for the week 
ended August 28 compared with same week last 
year: Southern Pacific up 9.1 per cent, Northern 
Pacific up 7.7 per cent, Atlantic Coast Line up 3.5 
per cent, Louisville & Nashville up 2.5 per cent, 
Pennsylvania up 2.1 per cent, and Atchison up 1.0 
per cent; Great Northern off 6.6 per cent, N. Y. 
Chicago & St. Louis off 1.4 per cent and Chicago, 
Burlington & Quincy off 0.2 per cent. 


OTHER CORPORATE NEWS: Bookings of 
Westinghouse Electric for the twelve months June 
30 were $1,010 million vs. $824.7 million in corre- 
sponding 1942 period. . . . Current sales of Air 
Reduction are running ahead of last year; expected 
to reach the $90 million mark vs. $74.9 million in 
1942. . . . Alleghany Corporation enters aircraft 
field through acquisition of General Aircraft, a 
builder of gliders. . . . Best Foods’ current sales 
volume is at the best levels in the company's his- 
tory. .. . Zenith Radio reports orders on hand of | 
over $100 million. . . . First half earnings of Dia- 
mond T Motor Car more than doubled from a year 
ago on a 35 per cent sales gain. . . . Subsidiary of 
Minneapolis-Honeywell Regulator plans to expand 
output of equipment used in food dehydration. 
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Purchases of speculative issues should be made only when con- 
sistent with policies outlined in “Market Outlook" on page 11. 


ISSUES 


The issues listed here do not constitute all of the purchase recommendations made from time to time by FINANCIAL 
WORLD, nor is it intended that one's holdings should necessarily be confined exclusively to these securities. This service 
is to be regarded as supplementary to various other features which appear each week in the columns of this magazine. 


The selections in this department are based on studies of values, individually considered in relation 
to long-term trends, and are not to be regarded as trading advices or as short-term recommendations. 
Notice is given—together with reasons for change—when issues on this page are dropped from the list. 


BONDS 


These bonds can be used to form an investment portfolio 
backlog. While not all are of the highest grade, they are 


PREFERRED STOCKS 


These are good grade issues and suitable for investment 
purposes for income. 


reasonably safe as to interest and principal. 


FOR INCOME Price 
FOR INCOME Recent Current Call Allied Stores 5%, cum............ 94 5.32% 100 
Armour & Co. (Del.) deb. 7s, "78. 110 6.36% 110 Crown Cork $2.25 cum........... 45 5.00 47\/, 
Quincy Ist & 1071/ Reynolds Metals 5Y/2% 92 5.98 107!/2 
Nashville ref 2003.. 103 4.37 05 Union Pacific R.R. 4% non-cum... 93 4.30 Not 
Pennsylvania R.R. deb. 4'/2s,'70... 96 4.69 102!/2 FOR PROFIT 
; : are combined in these issues. 
FOR PROFIT Attch., Top. & S. F.5% non-cum... 86 5.81 Not 
Atlantic Coast Line coll. 4s, ‘52... 80 5.00 105 Chicago Pneu. Tool $3 cum. conv. 39 7.69 55 
N. Y., Chic. & St. Louis ref. 4/2s,'78 81 5.56 102 Elec. Bond & Share $6 cum....... 82 = 72.32 10 
Northern Pac. ref. & imp. 6s, 2047 79 7.59 110 Radio Corp. $3.50 Ist cum....... 70 ~=5.00 100 
Southern Pacific coll. 4s, '49...... 88 4.55 100 Youngstown Sheet & T. 542% cum. 95 5.79 105 


COMMON STOCKS FOR INCOME 


While these issues are listed primarily because of their income characteristics, most of them are by no means devoid of 
potentialities of market appreciation over the longer term. Issues of this type should contribute the larger portion of the stock 
commitments held by the average investor, with only secondary place accorded the “business cycle" types of shares. 


Recent ——Dividend—— -—Earnings—— 
942 1943 


ecent —— 
Priee 1942 1943 Ri Dividen Earnings—— 


Price 1941 1942 1941 1942 


Adams-Millis........... 30 $1.75 $0.75 $2.02 b$2.01 Macy (R.H.) ......... 29 =$1.67 $200 £$1.68 e$1.56 
Amer. Machine & Fdry... 14 0.80 0.60 1.14 60.60 May Department Stores. 57 3.00 2.25 3.66 h3.76 
Amer. News .......... 35 1.80 1.50 3.62 62.62 Melville Shoe ......... 33 2.00 1.50 2.29 b1.08 
Borden Company ...... 29 1.40 0.90 1.91 b0.87 Murphy (G.C.) ....... 
Carolina, Clinch. & Ohio. 97 5.00 5.00 f{... Philip Morris .......... 82 5.00 3.75 g8.01 96.10 
Chesapeake & Ohio... .. 45 3.50 3.00 4.25 b1.92 Standard Oil of Calif... 35 150 1.35 2.35 bi.lé 
Continental Can ....... 35 1.25 0.50 1.77. s1.75 Underwood Elliott Fisher. 56 2.50 1.00 3.04 bl.I7 
Elec. Storage Battery... 40 2.00 1.50 2.20 bi.ll Union Pacific R.R....... 98 6.00 6.00 26.14 bi0.24 
First Nat'l Stores....... 38 1.87!/2 g2.91 United Biscuit ........ 20 1.00 050 2.61 b1.08 
Gen'l Amer. Transport.. 42 2.00 1.00 3.27 bi.92 U. S. Tebecee.......... 23 1.32 0.90 
MacAndrews & Forbes.. 26 1.80 1.30 1.92 b0.74 Walgreen ............. 26 1.60 1.20 k2.27 bl.16 


t—Dividend guaranteed by Atlantic Coast Line and Louisville & Nashville R.R. a—First quarter. b—Half year. c— 
Nine months. e—26 weeks to January 30, 1943. f—Fiscal year ended January 31, 1942. g—Fiscal years ended March 31, 
1942 and 1943. h—Fiscal years ended January 31, 1942 and 1943. k—Fiscal year ended September 30, 1942. s—I2 


months to June 30. 
BUSINESS CYCLE STOCKS 


Issues included in this group obviously involve varying degrees of speculative risk, but their price potentialities are such as to 
warrant their inclusion in diversified portfolios. 


American Brake Shoe... 35 $1.70 $0.65 $3.22 b$1.31 Homestake Mining ..... 39 $3.75... $2.20 b$0.75 
American Stores ....... 15 0.75 1.00 1.54 60.58 Kennecott Copper ..... 31 3.00 $1.75 $4.51 tb2 
Anaconda Copper ..... 26 2.50 1.50 4.20 ¢b2.06 Lima Locomotive ....... 
Atchison, Topeka & S.F.. 59 6.00 450 27.79 b9.43 Louisville & Nash. R.R... 69 7.00 5.00 16.59 b7.84 
Bethlehem Steel ....... 58 6.00 4.50 6.32 b3.21 McCrory Stores ....... 16 1.00 0.75 1.90 2.22 
27 100 2.15 b1.24 National Lead ......... 17 050 0.374 0.87 b0.40 
Climax Molybdenum ... 39 3.20 1.00 5.31 62.05 New York Air Brake.... 35 2.00 1.50 4.02 bl.72 
Commercial Solvents ... 15 0.60 0.30 1.27 b0.46 Pennsylvania Railroad .. 27 2.50 1.00 7.71 b2.28 
Crown Cork & Seal... .. 27. 050 0.25 1.84 b0.89 Gas 2.47 b0.92 
East. Gas & Fuel 6% pfd. 34 3.00 2.25 5.51 s5.11 Thompson Products .... 30 150 0.75 649 b4.54 
Freeport Sulphur ...... 35 2.00 1.50 3.05 bi.88 Tide Water Asso. Oil... 14 0.70 0.45 1.32 60.80 
General Electric ....... 37 1.40 1.05 1.56 60.73 Timken Roller Bearing... 45 2.00 1.50 2.68 b1.29 
Glidden Company ..... 19 0.80 0.60 ki.70 60.62 United Fruit .......... 73 3.75 *1.75 4.08 b1.29 
Great Northern Ry. pfd. 27 2.00 1.00 11.63 62.65 et ere 52 4.00 3.00 5.35 b2.12 


*—Now on inditated $2 basis. {—Before depletion. a—First quarter. b—Half year. k—Fiscal year to October 31, 
1942, s—l2 months to July 31. 
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CAPITOL TIDES 


WASHINGTON VIEWS AND PREVIEWS 


“ONE DOWN—two to go!” is 
one of the sounder reactions to the 
thrilling unconditional surrender of 
Italy. In typically American base- 
ball lingo, it at once expresses natural 
exuberation at the smashing of the 
unholy “Axis” conspiracy and the 
sober recognition, with President 
Roosevelt, that “our ultimate objec- 
tives are Berlin and Tokyo.” We can 
cheer, but we must not relax! The 
electrifying military and moral poten- 
tialities in this victory in large meas- 
ure depend upon our not letting it 
“go to our heads” but rather our fol- 
lowing it up with redoubled military, 
diplomatic, industrial and financial 
efforts. That last means buy more 
bonds. 


How the Italian king and marshal 
ultimately will fare with the Allies is 
an open question, but their coopera- 
tion explains the Presidential rebuke 
for OWI’s ill-timed disparagement of 
the monarch—tt is well to remember 
that he wins twice who makes an ally 
of an enemy. 


NAZIS BLUNDERED in refus- 
ing to clear out of Southern and 
Central Italy in the first place, then 
in resisting her inescapable abandon- 
ment of a hopeless war. Instead of a 
vanquished ally-turned-neutral, they 
now have a new enemy, with seasoned 
armies and a reasonably intact navy. 
Maybe there are good reasons why 
the fleet kept in port and why the 
air-controlling Allies didn’t bomb it 
to the bottom of the sea. Now, too, 
new air bases will open to attack Ger- 
man areas hitherto inaccessible, while 
the people of neighboring occupied 
countries will await Allied armies 
more open-armed than ever. The 
United Nations cause may now prove 
irresistible to Turkey. 


Herbert Hoover suggests “Great 
statesmanship will hasten the sur- 
render of others’—by feeding Italy 
well instead of looting her, by respect- 
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ing instead of looking down upon her 
people, by limiting instead of over- 
doing interference with her local gov- 
ernments, we can make the “others” 
green with envy. 


SHADOWS BEFORE? Images 
of coming political events are begin- 
ning to take recognizable shape. The 
Hull-Welles affair marking the con- 
servative turn of the Administration, 
it is predicted by some, will develop 
the worst break in the Democratic 
Party in years; recent New York 
State political developments are seen 
by others as handing the Republicans 
a whacking victory there this year. 
Incidentally, the former has ended 
Secretary Hull’s_ consideration of 
retirement—he should be our rep- 
resentative at any foreign minister 
conference preceding a Roosevelt- 
Churchill-Stalin get-together. A com- 
plete State Department reorganiza- 
tion—under Mr. Hull—is reported to 
be under consideration to eliminate 
differences retarding procedure. 


Meanwhile, a “governors’ revolt” 
at the Mackinac Island conference 
forced the Republican Postwar Ad- 
visory Council to adopt a policy of 
international cooperation which ap- 
pears to center the 1944 campaign 
squarely on domestic issues. 


PLANT ABSENTEEISM is part- 
ly explained by one observer “Be- 
cause they have a little money ahead, 
men are quitting in droves and try- 
ing to find something better. When 
they had no backlog of savings they 
had to take what they could get and 
like it.” 


Unkind administration critics 
charge Mrs. Roosevelt's Pacific trip 
in Red Cross uniform is part of a 
fourth-term plan to corral the soldier 
vote. 


JAPAN’S MARKET for postwar 
silk is seen threatened by Sao Paulo 
State in, Brazil, where thousands of 
acres are planted to food for silk- 


worms, with mulberry trees under 
cultivation now at 30 million as 
against 10 million in 1940. Our good 
neighbor’s climate permits raising 
three or four crops of cocoons annual- 
ly—Japan can raise but one or two. 


Those who hold the 18-year-olds 
are old enough to vote if they're old 
enough to fight are being asked if the 
over-38s, being too old to fight, are 
too old to vote. ; 


OFF THE RECORD, Washington 
is saying: A court test of contract 
renegotiation may develop. within 
days. . . . One legislative change pro- 
posed would exempt standard prod- 
ucts on which OPA has set price ceil- 
ings. . . . With the return of Con- 
gress should come a flood of soldier 
benefit proposals. . . . An early bill 
will provide for soldier voting by V- 
Mail. . . . World feeding by the U. S. 
will be on a basis of helping those 
who help themselves—we’ll be hu- 
manitarian but not Santa Claus... . 
Feeding Italy will require our help 
for a few months, but if Germany is 
ousted south of the Po this year, she 
should be self-supporting by spring. 
. . . Suspension of meat slaughtering 
quotas finds inadequate refrigerated 
storage. . . . Some discount Russian 
newspaper attacks on the democracies 
as designed to “keep the Axis guess- 
ing.” .. . War depletion of domestic 
mineral resources, largely for lend- 
lease shipment to other countries, is 
giving serious concern. . . . Duration 
prospects will affect tax legislation, 
especially increased individual im- 
posts. ... Unless ESB Chief Vinson 
acts promptly, oil industry leaders 
will call on Congress for the crude 
price advance twice approved by Price 
Administrator Ickes and denied by 
OPA Chief Brown. 

—By Theodore K. Fish 
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Electronic Effusion 


Troops in North Africa are hear- 
ing news programs broadcast in the 
U. S. by means of the new electronic 
wire sound recorder and playback 
unit built by General Electric (Brevi- 
ties, Aug. 11)—the “record”’ for this 
phonograph is a hair-like steel wire 
and over an hour of continuous 
speech or music can be carried on a 
spool no larger than a doughnut... . 
More effective food dehydration 
through the use of radio-frequency 
energy is promised in a process de- 
veloped by Federal Telephone & 
Radio Corporation in cooperation 
with the Quartermaster Corps—up to 
99 per cent of the moisture is elim- 
inated from vegetables by the new 
method and the resulting “food 
bricks” are said to resist deterioration 
for as long as two years, even in trop- 
ical climates. . . . The businessman’s 
version of the “walkie-talkie,” two- 
way radio of the armed forces, will be 
the “handy-talky,” a streamlined port- 


able unit in the style of a camera— 


after the war this radio communicator 
will permit the boss to keep in con- 


By Weston Smith 


stant touch with his office while on a 
plant inspection tour, or when on the 
golf course. . . . The “electric eye” 
will next be utilized to inspect the 
purity of water and report the exact 
impurity content—Barnstead Still & 
Fertilizer Company has introduced a 
midget electronic meter which oper- 
ates on any light circuit. 


Vitamin Variety 

Newest in vitamin-enriched food 
preparations from Standard Brands 
will be “Stox,” a meatless soup-stock 
base which can also be used for mak- 
ing gravies, sauces, bullion and hash 
—one teaspoon per serving is said to 
supply one-fourth the minimum daily 
requirements for vitamins of the aver- 
age person. .. . The discovery of Dis- 
tillation Products, Inc., that vitamin 
A can be prepared in “powder” form 
is reported to have opened up a broad 
range of application for this impor- 
tant vitamin in many food products— 
called ““Myva-Dry,” this new vitamin 
A powder can be easily used with al- 
most any dried or dehydrated food, 
and will not change the flavor of the 


Available for the Duration 


...in Moderation! 
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BLENDED WHISKEY 


SCHENLEY 


86 proof. 60% neutral spirits distilled 
from fruit and grains. Schenley Distillers Corp,, N.Y. C. 


fabrics. which produces a plastic sel- 


finished product. “Synthetic 
steak” is next, now that Anheuser- 
Busch, Inc., has found a way to con- 
vert yeast into a product resembling 
beef—this “meat” is actually a new 
type of yeast that contains more of 
the vitamins and proteins than the 
real slaughterhouse variety. . . . More 
will soon be heard ef a new combina- 
tion vegetable which is a cross be- 
tween a carrot and a beet—dubbed 
the “carbeet,” it is reputed to be 
richer in vitamin C than either of the 
vegetables alone. .. . Next in common 
household foods to be “vitamin-forti- 
fied” will be white rice — Albert 
Ehlers, Inc., is introducing a packaged 
rice “permeated with B vitamins.” 


Publishing Patter 


Curtis Publishing Company is ex- 
panding its commercial research divi- 
sion for the purpose of preparing 
postwar development plans for the 
Saturday Evening Post and Ladies’ 
Home Journal—it is this unit which 
may set the pace for the magazine 
publishers after the war. . . . Newest 
book on public relations, “You and 
Your Public” by Verne Burnett, Vice 
President of General Foods, is being 
published by Harper & Brothers—Mr. 
Burnett is regarded as an authority in 
this increasingly important field, hav- 
ing served both General Motors and 
General Foods. . . . A survey made 
by Esquire, Inc., reveals that Esquire 
enjoys the largest readership in the 
armed forces—pages torn from this 
magazine probably also establish a 
record for “pin-ups” abroad. . . . The 
manufacturing division of Marshall 
Field & Company has published a 
booklet for exclusive distribution to 
the stockholders of the corporation— 
called “A Wartime Visit,” the study 
reviews the company’s many manu- 
facturing activities that are seldom 
called to the attention of the public. 


Plastic Parade: 
A new method of cutting artificial 


vage, instead of an edge that will fray 
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or unravel, has been patented by 
Celanese Corporation of America— 
the new cutter heat-seals the ends of 
the fibres thus applying an almost in- 
visible hem on the cloth, . . . Melville 
Shoe will feature a new line of un- 
rationed women’s footwear in its 
chain of “Thom McAn” shoe stores 
—uppers are made of waterproofed 
gabardine, while the soles are fash- 
ioned from a plastic composition 
which is said to last longer than 
leather. . . . An improvement in ply- 
wood pipe is the new “Plytube” of 
the Plymold Corporation which is 
warranted as “light enough to float 
on water, but strong enough to hold 
up a building”—diameters will be 
available from % inch to 2 feet, and 
ends can be tapered, threaded or bent 
to serve almost any purpose. ... An- 
other achievement of wartime which 
will likely be seen when peace re- 
turns is the “plastic piano” devel- 


_ oped by Weaver Manufacturing Com- 


pany to save critical metals—the 
“harp” unit of this model is con- 
structed of plastic-bonded plywood, 
and its postwar appeals include a 
more mellow tone and a large saving 
in weight. . . . As a substitute for 
rubber aprons Otto Aviation Cor- 
poration has adopted a new plastic 
apron for protecting its workers from 
chemicals and other industrial hazards 
—the new work apron is made of 
“Resistite,” a polyvinyl butyral resin, 
and weighs only 7 ounces in contrast 
with over 50 ounces for a natural rub- 
ber apron. 


Muminations 


Experiments with light-reflecting 
floors in several aircraft plants have 
proved successful by increasing the 
illumination on the underside work 
by more than 60 per cent—the use of 
white portland cement as flooring has 
been found more lasting than white 
paint. . . . A glowrtype starter for 
fluorescent lamps that will take severe 
punishment and give long service has 
been perfected by Sylvania Electric 
Products—called the ‘“Glowstat,” the 
unit will be available in two sizes: 
(1) for 15- to 20-watt: lamps, and 
(2) for 30- to 40-watt lamps... . 
Luminous paint for the ceilings of 
bedreoms, nurseries, foyers and other 
rooms in the home is a postwar prob- 
ability—this treatment would do 
away with night lamps and provide 
unusual decorative effects... . A new 
portable safety lamp which throws 
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DIVIDENDS 


Sixty-Third 
CONSECUTIVE DIVIDEND 


Quarterly Dividend of $0.25 Declared September 1, 1943 


VICTOR CHEMICAL WORKS 


GENERAL OFFICES: 141 W. JACKSON BLVD., CHICAGO, ILL. 
Plants: Chicago Heights, Ill.; Nashville, Tenn.; Mount Pleasant, Tenn. 


| PRODUCERS OF 
PHOSPHATES - FORMATES - OXALATES 


FOR THE FOLLOWING AND OTHER INDUSTRIES: 
Airplane - Baking - Baking Powder - Beverage - Chemical - Fertilizer 
Flour Milling - Food - Gasoline Refining - Laundering - Lumber 
Paper - Pharmaceutical - Plastic - Soap - Steel - Tanning - Textile 


United States Plywood 
Corporation 


DIVIDEND NOTICE 


For the quarter ended July 31, 1943, a 
cash dividend of 3c per share on the out- 
standing capital stock of this corporation 
has been declared payable October 20, 
1943, to stockholders of record at the close 
of business October 9, 1943. 

SIMON OTTINGER, Secretary. 
New York, N. Y., September 1, 1943. 


THE ELECTRIC STORAGE BATTERY CO. 


The Directors have declared 

E . re) from the Accumulated Sur- 
x 1 é lus of the Company a divi- 
BATTERIES end of Fifty Cents ($.50) 


r share on the Common 
Stock, payable diptenibes 80, 1943, to stock- 


holders of record at the close of business on 
September 13, 1943. Checks will be mailed. 


H.C. ALwan, Secretary and Treasurer. 
Philadelphia, September 2, 1943. 


Allied Chemical & Dye Corporation 
61 Broadway, New York 

August 31, 1943 

Allied Chemical & Dye Corporation 
has declared quarterly dividend No. 90 
of One Dollar and Fifty Cents ($1.50) 
r share on the Common Stock of the 
ompany, payable September 20, 1943, 
to common stockholders of record at the 
close of business September 10, 1943. 


W. C. KING, Secretary 


UNITED CARBON COMPANY 
DIVIDEND NOTICE 


A dividend of 75 cents per share has been de- 
clared on the Common Stock of said Company, 
payable October 1, 1943 to stockholders of record 
at three P.M. on September 15, 1943. 

_ C. H. McHENRY, Secretary. 


TENNESSEE CORPORATION 

Broadway, New York 

. August 24, 1943. 
The Board of Directors of Tennessee Cor- 
poration has this day declared a dividend 
of twenty-five (25c) cents per share on the 
issued and ontstanding capital stock of the 
corporation, payable September 30, 1943, to 
stockholders of record at the close of busi- 


ness on September 14, pre 


. B. MeGEE, ‘Treasurer. 


Beneficial 


Industrial Loan 
Corporation 
DIVIDEND NOTICE 
Dividends have been declared by 
the Board of Directors, as follows: 
PRIOR PREFERENCE STOCK 
$2.50 Dividend Series of 1938 
per share 
(for quarterly period ending Sept. 30, 1943) 


COMMON STOCK 
30c per share 


Both dividends are payable Sept. 

30, 1943 to stockholders of record 

at close of business Sept. 15, 1943. 
E. A. BaILey 

Sept 1, 1943 


Treasurer 


New York & Honduras Rosario 
Mining Company 
120 Broadway, New York, N. Y. 

September 8, 1943. 

DIVIDEND No. 364 
The Board of Directors of this Company, at 
a meeting held this day, declared an interim divi- 
dend for the third quarter of 1943, of Sixty-five 
Cents ($.65) a share on the outstanding capital 
stock of this Company, payable on September 25, 
1943, to stockholders record at the close of, 

business on September 15, 1943. 


WILLIAM C. LANGLEY, Treasurer. . 


> 


_ LOEW'S INCORPORATED 
“THEATRES EVERYWHERE’’ 
September 3, 1943 
H® Board of Directors on September ist, i 
‘& 1943 declared a dividend at the rate of i 
50c pe share on the outstanding Common 
Stock of this Company, payable on the 30th 
day of September, 1943 to stockholders of ‘ 
record at the close of ness on the 17th. 
pe September, 1943. Checks will be 


DAVID BERNSTEIN, 
Vice President & Treasurer 
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the illumination of a floodlight has 
been announced by Edison Storage 
Battery—the lighting unit is powered 
with a storage battery capable of pro- 
ducing 50 candlepower, and can be 
used in ammunition plants and other 
hazardous locations without fear of 
causing an explosion or fire. .. . To 
eliminate the rubbing of pull cords 
against the shades, reflectors, or bowls 
of overhead fixtures, McGill Manu- 
facturing Company has designed a 
new extension arm—the unit can be 
easily and quickly installed on any 
fixture, and it also saves wear and 
tear on the pull cord. 


Promotionals 


National Gypsum Company has re- 
leased a brochure to its dealers car- 
rying advance proofs of its fall cam- 
paign on “Gold Bond” wallboard and 
other building materials—the double 
purpose of the fall drive is to (1) 
maintain the company’s brands for 
the duration, and (2) pre-sell post- 
war homebuilders. . . . Electric Auto- 
Lite has collaborated with the Ameri- 
can Autemobile Association in the 
preparation of a new handbook on car 
conservation—entitled “Keep 
Rolling,” the new study is a quick 
reference on automobile maintenance. 
. . . As a starter on postwar plan- 
ning, Colgate-Palmolive-Peet has or- 
ganized a market research depart- 
ment to improve old brands and de- 
velop new products—also considered 
will be their merchandising and ad- 
vertising prospects. ... The new 
girdle campaign of Vogue Founda- 
tions, Inc., will be directed to women 
war workers—featured will be the 
“Fluid Fit” which corrects “Work- 
bench Spread.” 


We Recommend the 
Purchase of WAR BONDS 


RAILROADS 


Some Thoughts on 
Post-War Prospects 


Circular on request . 
McLaughlin, Baird & Reuss 
Members New York Stock Exchange 


ONE WALL ST., NEW YORK 5 
Telephone: HAnover 2-1355 
Teletype: NY 1-1310 


pone rail issues again demon- 
strated their sensitivity to war 
news, declining on the announcement 


of the Italian capitulation. In other 
sections of the list trading was very 
dull, with activity restricted by the 
beginning of the War Loan drive. 


ST. LOUIS-SAN FRANCISCO 


Several months ago representatives 
of bondholders agreed, as an economy 
measure, to present only one interest 
payment petition this year although 
the accumulation of cash would have 
justified earlier action. The Federal 
Court in St. Louis will soon be asked 
to approve interest distributions total- 
ing about $16 million on Frisco prior 
lien and consolidated bonds and the 
Fort Scott 4s. The trustees recently 
stated that cash and U. S. Govern- 
ments on hand amount to about $37 
million and that they would consent 
to the bondholders’ petition. 

A plan for settling the litigation 
which has blocked reorganization 
progress for more than a year will 
also be presented to the Court. The 
RFC appealed a District Court ruling 
that the ICC plan should be amended 
to correct preferential treatment of 
that agency and the Railroad Credit 
Corporation and the case is still pend- 
ing. The trustees will advance a pro- 
posal for settlement of the RFC and 
RCC claims by a $5.8 million cash 
payment. If the claims of these agen- 
cies can be liquidated, efforts to effect 
an early reorganization of the road 
will be facilitated. The consolidated 
4%s and prior lien 4s and 5s have 
good possibilities for appreciation on 
any renewal of speculative activity in 


the defaulted rail group. 
CHILDS 5s 


Although both maturities of Childs 
Company debenture 5s have suffered 
drastic declines, a spread of 6 to 7 
points in favor of the unexchanged 


been maintained quite consistently. 
Many factors will have to be consid- 


_ ered before the terms of reorganiza- 


tion are settled but it is doubtful that 


this spread is warranted. It may be . 


TREND OF THE BOND AVERAGES 


& 


1932 '33'34'35'35 Jan. AS OND 
june 19 


assumed that holders of the 5s of 
1957 would vigorously oppose any 
proposals giving the 5s of 1943 pref- 
erential treatment. 


NEBRASKA POWER BONDS 


Enactment of a bill creating an 
Omaha Peoples Power Commission 
brings the prospect of municipal 
ownership closer. Nebraska Power’s 
properties are surrounded by Public 
Power Districts, one of which made 
a $42 million purchase offer last year. 
The City of Omaha objected to pub- 
lic ownership by any agency operat- 
ing elsewhere in the State. The fact 
that the vehicle for municipalization 
has been created does not necessarily 
mean that the properties will be 
taken over; in any event, purchase 
by the new Commission is not an 
early probability. At the same time, 
developments raise questions as to 
the advisability of hdlding Nebraska 
Power bonds at levels above call 
prices. The first 41%4s, 1981, have de- 
clined from a 1943 high of 11034 to 
107%, but are still 2%4 points above 
call price. The debenture 6s do not 
become callable until 1947 (at 110), 
but the possibility of some special 
provision for redemption in the event 
of sale to the municipality suggests 


_ the advisability of sale of holdings at 
bonds which matured this year has | 


levels around 118. 


UTAH P. & L. 5s 


The Federal Power Commission 
recently issued orders directing Utah 
Power & Light to eliminate more than 
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$27 million of alleged write-ups from 
the system’s property accounts. This 
order will not necessarily prove an 
obstacle to the proposed refinancing 
program but the time for carrying 
out the refunding plans is indefinite. 
Utah P. & L. 5s and the guaranteed 
Utah Light & Traction 5s are selling 
more than 2 points below the 1943 
highs. 


PERE MARQUETTE 5s 


Recent reports indicate that the 
Pere Marquette effected a net debt re- 
duction of more than $5 million dur- 
ing the first half of 1943, a substan- 
tial part of the total through open 
market purchases. Current quotations 
for the first 5s about 19 points above 
the first 414s suggest that this com- 
pany buying is continuing. It is logi- 
cal that repurchases should be con- 
centrated in the 5s of 1956 and as 
lng as the company has funds 
available for this purpose the abnor- 
mally wide spread may be maintained. 
However, this maturity is sharply out 
of line with the 4%s of 1980 on a 
yield basis. It is doubtful that com- 
pany acquisitions will push the 5s 
much higher ; transfers out of this is- 
sue are indicated. 


POSTWAR OPTIMISM 


Concluded from page 4 


only a small fraction—if any—of the 
new plants will be operated in com- 
petition with private business. 

A large part of the DPC facilities 
is highly specialized—of little or no 
utility except for armament produc- 
tion. Where the equipment can be 
economically utilized for peacetime 
production, transfers to private own- 
ership will be numerous. The prob- 
lem of surplus plant capacity will be 
solved over a period of several years, 
not over night. 

Whether or not we will embark 
upon a public works program of a 
character which will be likely to in- 
hibit private initiative depends upon 
anumber of unknowns. The financial 
condition of large war contractors 
will depend in part upon proposed 
changes in the revenue laws. (Many 
will be in an impregnable financial 
position even if the tax laws are not 
amended.) Ability to carry heavy 
taxes and high wage scales is largely 
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a matter of production. If we produce 
in such volume that the national in- 
come can be maintained at a level 
well above $100 billion annually, in- 
dustry will be able to carry the high- 
er costs and still show a good profit. 
Many leading industrialists believe 
that it can be done. 


Because of the large inventories in 


the hands of consumers (accumulated 
during several years of heavy produc- 
tion of consumers’ goods up to the 
first half of 1942) termination of the 
war in 1944 might develop the fact 
that the deferred demand for certain 
types of goods would be considerably 
less than popularly supposed. Some 
lines of new products could not be 
produced in volume for a year or 
more after the war. But it would be 
fallacious to generalize from particu- 
lar instances in which both demand 
and supply factors may prove to be 


AUTOMOBILE OUTLOOK 


The automobile industry counts on 
a five-year average demand for 4.5 
million cars. If reintroduction of 
1942 models holds the first year’s de- 
mand to 2 million vehicles, so much 
the better in the long run. A wild 
scramble to satisfy deferred wants 
might produce a brief boom of the 
1919-20 type. But this time, indus- 
try is planning for a more orderly 
transition from war to peace produc- 
tion. 

Consideration of the negative side 
of postwar prospects—as long as it 
does not lead to a defeatist psychol- 
ogy—is desirable. The prospects for 
prosperity after the war will be en- 
hanced by balanced judgment and 
temperate expectations. 


t 


DAVID GRIMES 
DIES IN AIR CRASH 


avid Grimes, vice president of 

Philco Radio Corporation, was 
killed in the crash of a transport 
plane in Northern Ireland on Septem- 
ber 4. Mr. Grimes was travelling 
with Commodore James A. Logan, 
commandant of the United States 
Naval operating base at London- 
derry, en route to a conference with 
Admiral Harold R. Stark, United 
States Naval Commander in Euro- 
pean waters. Part of Mr. Grimes’ ef- 
forts in recent years had been devoted 
to research in television for postwar 
markets. 


Forty acre grove, oranges and grapefruit, small 
cottage, Indian River Section, $17,500. 
uation Engineer t ppraiser 
FT. LAUDERDALE 4 FLORIDA 


JACKSONVILLE business corner, in heart of 
the business district; a sound investment. 
B. B. BROWN 
HILDEBRANDT BUILDING 
P. O. Box No. 1945 JACKSONVILLE, FLA. 


ILLINCIS 


BUY a going ranch in Western State for profit, 


health, one of best inflation hedges. For bargains 
in many States. 

WRITE: STARK 
6321 INGLESIDE CHICAGO, ILLINOIS 


MAINE 


MAINE FARM—75 acres—8-room House—Barn 
—Farm Tools— Lights — Furnace— Bath— Fire- 


places. 
C. HOWARD 


BOOTHBAY HARBOR MAINE 


Rustic Summer Home—Maine Coast—Complete 
modern equipment—Attractively furnished—Boat 
—Pier and etc. 

HOWARD 
BOOTHBAY HARBOR 


NEW HAMPSHIRE 


MAINE 


City, Lake, Farm, Business Properties 
kes Region, Laconia, N. H. 
FITZGERALD AGENCY, REALTOR 
Member New Hampshire Real Estate Assn. 
71 WHIPPLE AVENUE 


NEW YORK 


NYACK—English type, practically new; 4 bed- 
rooms, automatic oil heat, garage, beamed ceiling 
living room, heatelator fireplace, 3rd floor for 
storage; waterfront privileges on Hudson; ready 
for immediate occupancy, $100 monthly; good 
references; not under 2 years’ lease. 
BOX EE c/o FINANCIAL WORLD 

86 TRINITY PLACE NEW YORK 6, N. Y. 


pr for Farm Catalogue, just 

out, listing small, medium, 1 i 

out, ‘Nati ium, large farms in Central 
MAY BROS. 

BINGHAMTON NEW YORK 


OLD COLONIAL estate of 80 acres, 10-room 
house, all improvements; excellent outbuildings, 
20 acres fruit; price $15,000. 

DANIEL SHAW 
NEW PALTZ NEW YORK 


VERMONT 


500 ACRES 

End of the road, complete seclusion, peaceful, 
quiet, scenic surroundings, large amount wood, 
timber, some open farm lands, gorgeous views, 
2 mountain streams, old hand-hewn timbered farm 
house, 2 fireplaces; piped spring water; bath, nice 
old hand-hewn timbered barn; 2nd house with 
music studio and stone fireplace. Ideal for writer, 
artist, musician, professional persons or hunting 
lodge. Shown by appointment only. 
ROSS H. LOWELL 
WOODSTOCK 


VIRGINIA 
WATERFRONT, six acres, beautiful view Chesa- 


peake Bay; well-built house, four bedrooms, 
modern, plumbing, electricity, water; orchard; 


VERMONT 


boat harbor; fish, crabs, oysters; refined com- 
munity; $9,500. 

E. H. SADTLER 
DITCHLEY VIRGINIA 


QUEBEC 


REAL bargain — quick sale $17,000 — Summer 
home on St. Lawrence River, in Quebec, near 
New York State border—138 river 
frontage—stone house with 2-car garage—fur- 
nished—electric light--running water—1l1 rooms, 
2 bathrooms. 
BOX GG, c/o FINANCIAL WORLD 

86 TRINITY PLACE NEW YORK 6, N. Y. 
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Andes Copper Mining Company 


epernings & Price Range (ADE) 
Data revised to September 8, 1943 PRICE RANGE 


30 
Incorporated: 1916, Delaware. Office: 25 


Broadway, New York, N. Y. Annual meet- io 
EARNED PER GHARE 


ing: Fourth Monday in May. Number of 0 

stockholders (December 31, 1940): 1,484. 

Capitalization: Funded debt........... Non # 
Capital stock ($20 par)........ 3,582,379 shs 


1935 "36 ‘37 ‘38 ‘39 "40 ‘41 1942 


Business: Important subsidiary of Anaconda Copper Mining 
Co., which owns 3,502,473 shares (97.77%) of this company’s 
stock. Operates in Chile. Mainly a producer of copper, though 
some silver and gold are also recovered. Engaged in all phases 
of copper production except fabricating. 

Management: Under Anaconda management. 

Financial Position: Strong. Working capital December 31, 
1942, $18.7 million; ratio, 7.5-to-1; cash, $5.7 million. Book 
value of capital stock, $24.37 per share. 

Dividend Record: Payments initiated 1928; omitted 1932-36. 

Outlook: For the duration of the war, demand will come 
largely from the U. S. Government. Prices fixed by government 
purchasing agencies, together with the availability of shipping 
space, will govern sales and profits. 

Comment: Stock combines the risks of minority situations 
with those common to equities representing mining. 


“EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Year’s 

Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends Price Range 
| ee $0.17 $0. 45 $0.44 $0.46 1.52 $0.50 7%— 7 
viens 0.17 0.11 0.12 0.31 0.71 0.25 20%—10 
SSeS 0.15 0.13 0.13 0.32 0.73 0.75 1 — 8% 
Base t 1.21 1.00 7 
t 0.77 1.00 %— 7% 
Foss nee coe $0.75 


*Before depletion. tNot available. {To September 8. 


Continental Steel Corporation 


General Cable Corporation 


Data revised to September 8, 1943 Earnings & Price Range (GK) 
Incorporated: 1902, New Jersey. Offices: 214 
Smith St., Perth Amboy, N. J., and 420 | 40 PRICE RANGE 
Lexington Ave., New York, N. Y. Annual 30) 
meeting third Wednesday in March at Perth 20 
Amboy. Number of stockholders (Decem- 
ber 31, 1942): Preferred, 2,193; class ‘‘A,’ it) 
747; common, 3,591. ¥ 
Capitalization: Funded debt...... $4,420,000 

150,000 shs 


1935 "36 ‘37 ‘38 ‘39 1942 


EARNED PER SHARE 


*$100 par, callable $110. §Preferred over common as tc assets and $4 dividends, 
oe -cumulative excepting when ay ~ available therefor exceed $8; convertible into 

common. tAmerican Smelting & Refining holds 19.2% preferred, 48.6% of ‘‘A” 
ad 38.7% of common. 


Business: Manufactures substantially all kinds of copper 
wire and cable, brass and bronze wire, copper rod and insul- 
ated aluminum wire. Principal customers are normally public 
utility companies, also automotive and building industries. 

Management: Long identified with the business. 

Financial Position: Satisfactory. Working capital December 
31, 1942, $13.5 million; ratio 2-to-1; cash $5.6 million. Book 
value (preferred) $184.85 a share. 

Dividend Record: Regular payments on preferred 1928-31, 
1936-37, 1940 to date; arrears (August 2, 1943), $52.50 per share. 
Last payment on class “A,” 1930. Nothing ever paid on common. 

Outlook: Cyclical influences normally exercise a dominant 
effect upon operations; war business sustains volume but thin 
margins and high taxes cut earnings. 

Comment: Heavy preferred dividend arrears could be settled 
through recapitalization, but stocks are speculative. 


EARNINGS RECORD AND PRICE RANGE OF COMMON: 
Qu. ended: Mar. 31 June 30 Sept. 30 Dec. 31 


1936......+. D$0 76 D$0.24 D$0.09 — 
0.53 D3.97 *D2.21 32%— 64 ( 
1938........ . D121 DL 53 D1.60 DO.94 D5.30 
D1.28 DO.92 DO.62 0.48 D2.34 
1940........ 0.23 0.29 D0.16 0.28 0.64 
1941.....00. 0.65 0.71 0.30 0.81 2.47 7 
1942......+. 0.56 DO.22 D0.21 0.63 

1943........ DO.16 0.01 eee eee , = hs 


*Including surtax of 9 cents in 1936 and 4 cents in 1937. Cae $1.12 post- 
war refund. fTo September 8. 


Data revised to September 8, 1943 Earnings & Price Range (CTL) 


50 
Incorporated: 1927, Indiana. Office: Ko- 40 ————_ 
komo, Indiana. Annual meeting: March 15 30 
if a Tuesday; otherwise, following Tuesday. 20 
HoT of stockholders (December 10, 1940) : 10 
0 
"Preferred stock 7% cum. 
Common stock (no par)......... 200,561 shs 


*Callable at $110 per share. 


Business: A small manufacturer of sheet steel and wire 
products. Produces no pig iron. Farmers and the automotive 
and building trades are normally the chief outlets. Operations 
confined to Government war business and essential civilian 
products since early 1942. 

Management: Capable and conservative. 

Financial Position: Strong. Working capital March 31, 1943, 
$6.7 million; ratio, 5.7-to-1; cash and Government securities, 
$3.2 million. Book value of common stock, $61.88 per share. 

Dividend Record: Preferred dividends omitted 1932-33; ar- 
rears cleared up and payments initiated on common in 1936. 
No regular rate. 

Outlook: Normal products have limited war use and not all 
of company’s finishing capacity can be converted to armament 
items. Demand for agricultural items, however, may justify 
some relaxation in priority restrictions and help to support 
earnings. Postwar prospects are encouraging and indicate 
satisfactory operations. 

Comment: Stock is a better-than-average steel equity. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Year’s 

Qu. ended: Mar. 31 June 30 30 Dec.31 Total Dividends bar 
1036........ $0.21 $0.96 314 $1.50 $2.79 $1.50 

1.17 1.05 1.08 Nil 3.20 1.75 35%— 9 9% 
_ aor 0.06 0.57 0.75 0.94 2.32 1.00 29%—10 
. Ses 1.18 1.06 0.88 2.21 5.28 2.00 32%—16 

0.89 0.54 0.538 1.27 3.23 1.50 33 —18 
1.40 1.45 1.31 1.30 5.46 2.50 23%—15 
1942........ 0.68 1.01 0.93 1.44 4.06 2.00 21%—15 
1943........ 0.50 0.99 *0.75 *27%--18% 

*To September 8. 


(For additional Factographs please turn to page 22) 


Lehigh Coal & Navigation Company 


{ 
Earnings & Price Range (LCN) 

Data revised to September 8, 1943 25 gs g 
Incorporated: 1822, Pennsylvania. Business BANOS | 
originally established in 1792. Office: 123 5 : 

South Broad Street, Philadelphia, Pa. An- 10 E 
nual. meeting: Fourth Tuesday in “March. 5 
Number of stockholders (March 1, 1943): 0 ’ | 
ti ded deb CARNED PER SHASE $i 
Cc italiza on: Fun 

“including subsidiaries) -$30,606,572 DEFICIT Pan ONARE 
Capital stock (no par)........ 1,929,127 shs 1935 "36°37 "38°39 "40 1942 


Business: A holding and operating company controlling 
extensive anthracite properties and railroad lines. Owns ap- 
proximately 13% of National Power & Light common stock. 
Lease rentals from Central R. R. of New Jersey (which filed 
under 77 of the Bankruptcy Act in 1939) have provided bulk 
of parent company’s total revenues. 

Management: Experienced in its field. 

Financial Position: Strong. Working capital December 31, 
1942, $4.8 million; ratio, 2.1-to-1; cash, $4.5 million. Book 
value of stock, $21.56 per share. 

Dividend Record: Payments in every year since 1880. 

Outlook: Factors arising out of the war economy. suggest 
well maintained demand for anthracite coal and increased 
consolidated earnings for the duration. Railroad rental and 
dividend income will continue as large sources of parent com- 
pany income. 

Comment: Industry characteristics necessitate a speculative 
rating for the shares. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE: oF CAPITAL STOCK: 


——Calendar Years—— 
ended: Mar. a oe Sept. 30 Dec. 831: Dividends *Price Range 
$0.1 $0.3 $0.23 J 1 


$0 84 $0.60 
0:04 D0.003 090 18% — 2% 
D0.10 10.04 D002 5%— 2% 
0.08 0.06... 0.01). 1% 
0.07 0.34 3%— 1% 
0. 

York Curb. {To September 8, 
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§tClass ‘‘A’’ stock (no par)....306,689 shs 
tCommon stock (no par).......+671,858 shs 
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Deferment of 
maintenance by overworked railroads 
is improving the postwar outlook, 
when taxes should be reduced. 


cents a year before. 


Richfield Oil C+ 

Around 10, stock has average 
speculative appeal in its group. (50- 
cent Dec. div. yields 5%.) An in- 
tegrated far western company, Rich- 
field has a net crude production about 
a third of sales, while another third 
comes from Union Pacific’s proper- 
ties under contract whereby Rich- 
field also supplies the railroad’s fuel 
oil needs in its area. About 30 per 
cent of the stock is held by Sinclair 
Oil, 29 per cent by Cities Service. 
Net in 1942 was 91 cents vs. $1.08 
in 1941; first-quarter of 1943 re- 
turned 16 vs. 13 cents a year before. 


United Fruit B+ 

Price of 73 reflects understatement 
of current earnings, and peacetime 
promise. (Qu. divs. reduced from 
$1 to 75 cents last Oct., to 50 cents 
in Apr.; $2 total would yield 234%.) 
As reported, first-half net dropped to 
$1.29 from $3.40 per share a year 
before. This was largely due to 
government quotas permitting ship- 
ment of only one-fourth of available 
bananas, but it also reflected inclu- 
sion of “minimum amount company 
expected to receive for operation of 
vessels as agent for WSA.” Larger 
fruit traffic ‘should result from ship- 
ping improvement, agency fees should 
be far above this “minimum” and 
last-half comparison will be with a 
subnormal 68-cent net (after $1.58 
contingencies) in the 1942 period. 


U. S. Rubber 

Stock’s current price of 43 is still 
far from 1937 peacetime high of 723%. 
(Divs. resumed at 25 cents each in 
June and Sept., $1 an. rate would 
yield 2.4%.) Two Buna-S plants 
already operated for DPC in Con- 
necticut and Texas and third now 
opening in California will have com- 
bined annual capacity of 150,000 
tons—a quarter of normal domestic 
tubber consumption. Company has 


new method for spinning asbestos . 


fabrics into fine yarn and new elec- 
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tricity-conducting ‘“Uskon” rubber. 
Last year’s earnings drop to $1.82 
from $4.86 per share was made up 
in the first half alone, which returned 
$2.45 vs. a 60-cent loss (after $1.58 
contingencies) a year before. (Also 
FW, Dec. 2.) 


Waldorf System, Inc. C+ 
Stock is fairly priced at around 11. 
(Reg. $1 an. div. yields 9.1%.) 


Heavy patronage due to high employ- 
ment has held earnings well against 
rising costs—a first-half 60 cents 
comparing with 44 cents a year be- 
fore, to offset a decline in final 1942 
net to $1.06 from $1.20 in 1941. 
Company had continuously profitable 
operations throughout the depression, 
has paid varying dividends without 
interruption since organization in 
1919. 


8 STOCKS AT LESS THAN 
THEIR WORKING CAPITAL 


Currently showing substantial earning power, 
companies also have good postwar prospects 


Ithough the industrial stock price 
A average is close to 50 per cent 
above last year’s lows, there are nev- 
ertheless a considerable number of 
issues that still sell for less than their 
per share equity in the issuing com- 
pany’s net working capital. 

Conservatism in financial policies 
is frequently (but not always) re- 
flected in an impressive working 
capital position. But a more im- 
portant determinant is the nature of 
the business in which the company is 
engaged. Public utility companies 
and railroads, for instance, have a 
minimum need for a backlog of liquid 
assets, because of the virtually cash 
nature of their businesses. In those 
fields, working capital deficits are by 
no means rare. 

A company engaged in a time con- 
suming manufacturing process in- 
volving large inventories of high cost 
raw materials will naturally have 
quite heavy working capital require- 
ments. 

Of course, standing by itself the 
mere fact that a stock is backed by 
a substantial amount of net quick as- 
sets has nothing to do with the levels 
at which the issue should sell—un- 


less, of course, the company is to be 
liquidated and its assets distributed 
to shareholders. In fact, the existence 
of a large working capital total may 
indicate that the enterprise is deca- 
dent, and that the management is un- 
able profitably to employ the com- 


pany’s assets. 
FAVORABLE PROSPECTS 


In the accompanying tabulation are 
eight of the several dozen issues that 
are currently selling for less than 
their net working capital equivalent. 
As shown by the figures, these stocks 
represent companies that have been 
able to show significant earning 
power in recent years, and this show- 
ing should continue beyond the end 
of the war. In most cases these issues 
are preceded by neither bonds nor 
preferred stocks, but where there are 
prior securities outstanding these 
have been deducted from the work- 
ing capital figure and the common 
stock’s net equity has been calculated. 
Dividends are being paid by all of 
these stocks, and although in several 
cases the yields are small there is an 
indicated group yield of nearly 4.9 per 
cent. 


Working Capital Exceeds Market Price 
Approx. Highest 
Wk. Cap. Recent Earned Earns. Dividends 
Per Sh. Price 1942 1936-41 Paid 1942 
Bigelow-Sanford .......... i 34 $3.52 $6.45 $2.00 
Chicago Mail Order........ 18.80 14 1.74 2.86 0.50 
Kalamazoo Stove ......... 17.75 17 1.51 3.59 0.60 
20.00 15 2.92 2.19 1.00 
Oliver Farm Equipment.... 54.20 42 4.87 6.44 2.00 
Stewart Warner .......... 11.80 11 2.58 1.70 0.50 
Swift & Company......... 25.10 25 2.87 3.01 1.50 
Wit 38.70 21 5.10 4.41 1.25 
21 
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Chile Copper Company 


The New Jersey Zinc Company 


Data revised to September 8, 1943 
Incorporated: 1913, Delaware. 
Broadway, New York, N. Y. Annual meet- 
ing: Fourth Tuesday in May. 
stockholders (December 31, 1941): 370. 
Capitalization: Funded debt........... None 
Capital stock ($25 par).......4,415,503 shs 


5 
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Business: Most important producing subsidiary of Anacon- 
da Copper Mining Co., which owns 98.5% of the stock. Owns 
the world’s largest known deposits of copper, located in the 
province of Antofagasta, Chile. Production costs are low. 
Reserves are estimated to be sufficient for 85 years’ capacity 
operations. 

Management: Identical with that of Anaconda Copper. 

Financial Position: Very strong. Working capital December 
31, 1942, $32.3 million; ratio, 3.1-to-1; cash, $21.2 million. Book 
value of stock, $32.76 a share. 

Dividend Record: Good. Payments initiated in 1923; con- 
tinued since except for 1932-1934. 

Outlook: Sales to the U. S. Government will represent prin- 
cipal outlet for the duration; amount of such business will 
depend on available shipping space. Level of prices received 
will be set by United States agency. 

Comment: Extreme minority status of the stock injects a 
considerable element of risk. 


“EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


ear’s 
Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends Price Range 
1.22 $1.00 51 —25 
$1.05 $1.54 $1.36 $1.12 5.07 2.75 80 —36 
0.82 0.65 0.64 0.81 2.92 2. 51 —25 
0.48 0.48 0.48 0.95 2.39 2.50 41 —25 
3.15 2.00 34 —20 
3.80 2.50 27 —20 
T 4.13 3.00 25 —20 


“Before depletion. {Not available. tTo September 8. 


ofarnings & Price Range (NJZ) 


{| PRICE RANGE 


EARNED PER SHARE 


Data revised to September 8, 1943 


Inorporated: 1880, New Jersey. Business 
originally established 1848. Office: 35 Main 
Street, Franklin, N. J. Executive office: 
160 Front Street, New York, N. Y. Annual 
meeting: Thursday preceding last Wednesday $6 
in February. Number of stockholders: Not 

reported. 
Capitalization: Funded debt.......... None 
Capital stock ($25 par)........1,963,264 shs 
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Business: One of the largest zinc producers in the U. §. 
Also operates copper-silver property in Colorado. Zinc oxide, 
sold mainly to tire and paint makers, normally contributes 
about half of sales, remainder being derived from slab zinc, 
rolled zinc, die casting alloys, sulphuric acid, and kindred 
products. Principal zinc mines are in New Jersey, others in 
Virginia, Missouri and seven other states. 

Management: Experienced and highly regarded. 

Financial Position: Company does not issue a balance sheet. 

Dividend Record: Very liberal. Payments made at varying 
rates in every year since 1882. No regular rate. 

Outlook: Mines and smelters should operate at capacity for 
the duration. Record slab sales help to offset rising costs and 
taxes; other divisions do not benefit from war conditions but 
will respond to resumption of civilian goods business. 

Comment: Although the absence of complete financial state- 
ments prevents a thorough analysis of the stock’s investment 
status, the earnings and dividend record would appear to war- 
rant a semi-investment rating for the shares. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Year’s Price Range 
Qu. ended: Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends N. Y. Cur 
arr $0.55 $0.64 $0.64 $0.84 $2.67 *$2.50 92%—69% 
1.10 1.11 1.11 0.69 4.01 *4.50 94 
os 0.33 0.37 0.41 0.53 1.64 2.00 724%—45% 
0.55 0.49 0.74 0.92 2.70 2.50 76 —46% 
0.90 0.79 0.91 1.59 $3.89 *3.50 
re 1.43 1.38 1.28 1.80 4.89 4.00 70%—61% 
1,17 1.10 1.01 0.40 3.68 8.25 684%—50 
0.88 0.87 cos $2.00 168%—57% 


*Includes extras. fAfter special charge of 30 cents. To September 8. 


Island Creek Coal Company 


Earnings & Price Range (ICR) 


PRICE RANGE 


Data revised to September 8, 1943 
Incorporated: 1910, Maine. Office: 75 Fed- 40 
eral Street, Boston, Mass. Annual meeting: 30 
Second Wednesday in April at Portland, 20 


Maine. Number of stockholders (December 1 

31, 1942: Preferred, 527; common, 4,424. eT ery $4 
Capitalization: Funded debt........... None # 
“Preferred stock $6 cum......... 25,269 shs 

Common stock ($1 par).......... 593.865 shs . 


$1 par: not callable. 


' Business: A leading bituminous coal producer in the West 
Virginia district, with mines noted for richness, compactness 
and accessibility. Unmined reserves, including leased property, 
are estimated at about 375 million short tons. 

Management: Able and of long experience. 

Financial Position: Strong. Working capital December 31, 
1942, $5.8 million; ratio, 2.2-to-1; cash and U. S. Gov’ts, $6.6 
million (tax notes $3.3 million). Book value of common, $29.03 
a share. 

Dividend Record: Excellent. Common payments each year 
beginning 1912. Present annual rate, $2 a share. 

Outlook: Demand will continue abnormally stimulated for 
the duration; postwar results will probably be better than 
average for the bituminous coal industry. 

Comment: Preferred is closely held; common represents one 
of the most advantageously situated units in its group, though 
the stock is not completely free of the cyclical influences char- 
acteristic of its field. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Year’s , 

Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends Price Range 
$0.59 $0.25 $0.30 $0.69 $1.83 $2.00 31%—24 
0.61 0.30 0.76 0.65 2.32 2.00 30 —20 


0.49 0.11 0.30 0.56 1.46 2.00 24 —16 
0.44 0.16 0.70 1.12 2.42 2.00 32%—18 
0.82 0.65 1.04 1.14 3.65 3.00 33 —20% 
*0.62 *0.64 0.74 1,11 3.11 2.50 33%—26% 
0.61 0.46 0.73 1.44 73.24 2.00 32%—27% 
0.64 0.75 see §1.00 §325%—27% 


*Adjusted. tIncluding 40 cents postwar refund. 


§To September 8. 


Philadelphia Electric Company 


Data revised to September 8, 1943 Earnings & Price Range (PE) 


Incorporated: 1929, Pennsylvania. Office: 40 
1000 Chestnut Street, Philadelphia, Pa. An- 30 pricerRance f) [ | 
nual meeting: Second Wednesday in April. — ft} 
Capitalization: Funded debt... .$182,174,333 20 
*Preferred stock, 4.4% 10 

($100 par) abs 0 CARNED PER GHARE 


Preference $1 common 8 
(no par) ....... ie 
Common stock (no par)........8,160,854 shs 


*Callable at $115 through December 31, 
1946; on a declining scale thereafter. 

Business: Company is an operating unit deriving some 90% 
of revenues from the sale of electricity, 9% from gas and the 
remainder from steam. Territory served includes the City and 
County of Philadelphia and adjacent territory. 

Management: Has a satisfactory record. 

Financial Position: Working capital deficit December 31, 
1942, $1.9 million; ratio, 0.94-to-1; cash, $12.7 million. Book 
value of common, $14.20 per share. 

Dividend Record: Regular payments on preferred stock. Pay- 
ments in varying amounts on the old common from 1929 
through June, 1943. Initial payments on $1 preference and 
common September 30, 1943. 

Outlook: Earnings in recent years were remarkably steady 
up to 1941, when war. taxes became effective. Although changes 
in the business cycle may affect industrial revenues, longer 
term earnings are expected to show a high degree of stability. 

Comment: Preferred shares are of good investment grade. 
Primary attraction of the common shares lies in their income- 
producing characteristics. 

*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
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Years ended Dec. 31: 1936 1987 1988 1989 1940 1941 1942 1943 
Earned per share........... . $1.85 $1.84 $1.83 $1.92 $1.88 $1.58 $1.36 _.:- 
‘Dividends sha 1.80 1.80 1.80 1.80 1.80 1.50 1.26 $1.10 
Price Range: 

t B81% 38 39% 27 B20% §$19% 
LOW? t t B27% 30 29 16% B15 18% 


*On the old stock through 1942. On new stock thereafter. tIncludes 80 cents on 
the old no par common and 30 cents on the present common stock. Not ‘available. 
B—Bid. §To September 8. 
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DIVIDENDS 


DECLARED 


Pe- Pay- Hldrs. of Pe- Pay- Hldrs. of 
Company Rate riod able Record Company Rate riod able Record 
Amer. Agricul. Chemical....... 30c Q Sep. 30 Sep. 15 RE ik SR 25¢ Q Sep. 25 Sep. 15 
Amer. Crystal Sugar........... 25c .. Sep. 30 Sep. 14 Mapes Conpotidated Mis... 38. 50e Q Oct. 1 Sep. 15 
$1.50 Q Sep. 30 Sep. 14 Q Oct. 9 Sep. 20 
Amer. Fork & Hoe............ 25c .. Sep. 15 Sep. 4 McWilliams cay Co Oct. 1 Sep. 15 
Do $1.50 Q Oct. 15 Mohawk Rubber Co....... Oct. 15 Sep. 25 
Amer. Manufacturing ......... 50c .. Oct. 1 Sep. 15 Montana-Dakota Utilities -- Oct. 1 Sep. 15 
Oct. 1 Sep. 17 $1.50 Q Oct. 1 Sep. 15 
Avery (B. F.) & Sons pf....374c Od....1 p. 20 x Q Oct. 1 Sep. 15 
Beatrice Creamery 35e .. Oct. 1 Sep. 10 50c .. Oct. 15 Sep. 14 
Do $4.86) $1.06% .. Oct. 1 Sep. 10 Q Oct. 1 Sep. 14 
Bendix Aviation .............. 75c .. Sep. 30 Sep. 13 National Bellas Hess........... 5e Sep. 17 Sep. 10 
Beneficial Industr. Loan....... 30c .. Sep. 30 Sep. 15 National Enamel. & Stamp. 75¢ Sep. 28 Sep. 14 
Do $2.50 pr. pref....... 62%c Q Sep. 30 Sep. 15 National Refining $6 pf 1.50 Sep. 15 Sep. 
Bridgeport Gas Light.......... 85c .. Sep. 30 Sep. 15 PE GEE dhtcsphbaescvaces 70c Oct. 1 Sep. 21 
Brilte 20c .. Oct. 1 Sep. 15 12%e Oct. 1 Sep. 15 
50c Q Oct. 1 Sep. 15 N. Y. Honduras & Rosario 
Brews -Forman Distillers $5 65c .. Sep. 25 Sep. 15 
Of, scsndhuaswabieadssuess $1.25 Q Oct. 1 Sep. 20 Nicholson File ...........+... 0c GQ Oct. 1 p. 20 
Bucyrus-Exle ..ccaccsccccsee 12%e Oct. 1 Sep. 13 Noblitt Sparks Industries...... 50c .. Sep. 30 Sep. 18 
Consolidated Edison (N. Y.) Oklahoma Nat. Gas........... 35c .. Sep. 30 Sep. 15 
1.25 Nov. 1 . 80 Do $5. pf. (n.p.).. Sep. 30 Sep. 15 
Conn. Gas & Coke Sec. pf..... 75e Q Oct. 1 Sep. 15 oles GE Piseccncveves on Q Sep. 30 Sep. 15 
Cuban-Amer, Sugar .......... 4 e Sep. 29 Sep. 15 INC. .seeceeseeesseeeess 10c .. Sep. 30 Sep. 18 
D0 Fi Wi 6 6600260600060 $1.75 Q Sep. 29 Sep. 15 Pacific Lighting Corp., $5 pf.$1.25 Q Oct. 15 Sep. 30 
Do 5%% conv. pf.......$1. pits Q Sep. 29° Sep. 15 Pacific Public Service i eeewees os 10c .. Sep. Sep. 18 
Cuban Atlantic Sugar.......... $1 Sep. 27 Sep. 17 Pacific Tel. & Tel........... $1.75 .. Sep. 30 Sep. 15 
Duke .. Oct. 1 Sep. 15 Oct. 15 Sep. 30 
Eagle Picher Lead............ 10c .. Oct. 1 Sep. 14 | Piper ‘Aircratt Corp., 60c pf.. Q Sep Aug. 16 
Electric Controller & Mfg...... 75c .. Oct. 1 Sep. 20 Plough, Inc, .....esecseeesses +. Oct. 1 Sep. 15 
Electric Storage Battery....... 50c Q Sep. 30 Sep. 13 Pond Creek Pocahontas........ 50ec Q Oct. 1 Sep. 15 
Decca Records, 25¢ Q Sep. 30 Sep. 18 Premier Gold Mining 1 Oct. 15 p. 15 
Emerson Drug 1 Sh Tere: 25¢ Q Sep. 10 Dp. Reed Roller Bit .. Sep. 30 Sep. 18 
De Bee Wee vessckccnsvsiave 0c Q Oct. 1 Sep. 15 Rome Cable Corp Q Sep. 30 Sep. 
Federal & .. Sep. 21 Sep. 18 St. Regis Paper 7% pf t. 1 Sep. 10 
Florsheim Shoe A............. 50c .. Oct. 1 Sep. 15 South P Oi 4 Sep. 30 Sep. 15 
DO 25¢ Oct. 1 Sep. 15 South Porto Rico Sugar Sep. 28 Sep. 13 
Gen, Amer. Investors $6 pf...$1.50 Q Oct. 1 Sep. 20 Do 8% pf. 2.00 Q Sep. 28 Sep. 13 
General Instrument Corp....... 25c .. Oct. 1 Sep. 16 South West Penn Pipe Lines. ..50c Oct. Sep. 15 
Gen, Time Instruments........ 25e .. Oct. 1 Sep. 17 Ee errr 50 Sep. 30 Sep. 16 
Q Oct. 1 Sep. 17 Starrett Sep. 30 Sep. 20 
Gold & Stock Telegraph..... $1.50 Q Oct. 1 Sep. 30 Tennessee Corporation Sep. 30 Sep. 14 
Harris-Seybold-Potter ........ 25e .. Sep. 15 Sep. Timken Detroit Axle... -. Sep. 20 Sep. 10 
Harvard BBYOWING. ......cccccce 15¢ Sep. 30 Sep. 15 Union Metal Mfg. Co... Q Sep. 22 . 10 
Houston & Power....30c M Oct. 9 Sep. 20 United Carbon - Sep. 15 
Hummell-Ross Fiber ......... T%e Sep. 30 Sep. 15 U. B. Piyweed. .cccscsccccsss. Q Oct. 20 Oct. 
Indian Motoreyele ............ Sep. 30 Sep. 15 De pt. A: (BREW). Q Oct. Sep. 20 
Internat’l Metal Industr. Universal Cooler, A........... .. Sep. 25 Sep. 15 
International Power 7% pf...$1.75 .. Oct. 1 Sep. 10 Victor yo — Reese ae 25¢ Q Sep. 30 Sep. 20 
— Dept. Stores......... 25c .. Oct. 15 Sep. 24 Warner & Swasey...........+- 25c .. Sep. 28 Sep. 14 
Q Nov. 1 Oct. 13 Wesson Oil & “Snowdrift 25c .. Oct. 1 Sep. 15 
Kansas El. Q Oct. 1 Sep. 15 Accumulated 
Lambert Co, Oct. 1 Sep. 17 Dow Drug 7% $5.25 .. Oct. Sep. 20 
Lehigh Portland Cement..... Q Nov. 1 Oct. 14 North Star Te 0” See 8%c .. Oct. 1 Sep. 15 
$1 Q Jan. 3 Dec. 14 Southern Colorado Pr. 7% pf...$1 .. Sep. 15 Aug. 31 
Lima — Works .. Sep. 27 Sep. 13 E 
Sep. 30 Sep. 17 xtra 
Louisville ‘Gas & Electric American Agricul. Chemical....80e .. Sep. 30 Sep. 15 
Ok RE ee Perr .. Oct. 25 Sep. 30 South Porto Rico Sugar...... $1.50 .. Sep. 28 Sep. 13 
DE TD Wins 60604005 Q Sep. 25 Sep. 15 Wesson Oil & Snowdrift....... 50c Oct. 1 Sep. 15 
EARNED PER SHARE 1943 1942 eAnnee PER SHARE 1943 1942 
ON COMMON STOCK: 12 Months to July 31 N COMMON STOCK: 6 Months to June 30 
Beau Brummel Ties.............. $1.02 $1.03 Bohn Aluminum & Brass......... $3.09 $2.28 
9 Months to July 31 0.87 0.77 
6 Months to July 3! Bunker Hill & Sullivan........... 0.50 0.43 
Interstate Dept. Stores............ i 10 O82 Butte Copper & Zine............ 0.23 0.11 
leer Dept. Stores.............. 3.14 1.88 Diamond Match .....-...-+.0.--00+ 0.80 0.79 
crown Zellerd 3 Months to July 3! | Hercules Motors 1.91 0.91 
n Zellerbach 0.52 0.50 | Internat’l Mining ................ D0.13 D0.02 
12 Menthe to June 3 Neisner Bros. 
Archer-Daniels-Midland .......... 7.39 474 0.76 
Hartman 0.19 0: 15 | Vanadium Corp. 0.88 0.38 
Republic Drill & Tool............ *1.33 *107 0.53 
Vick wa 3.35 8.25 12 Months ‘e, December 31 3! 
Westinghouse Elec, Mfg........... 2 k vewport News pbuilding....... 
are Tobacco Products Export........... 35 0. 30 
' 9 Months to June 30 
Rest 1.51 1.16 *Common & Class A combined. D—Deficit: 


Concluded from page 7 


ford a wide margin of protection for 
the $1.40 annual dividend rate in 


effect since 1941. 


In addition to the 


common stock capitalization of 398,- 


652 shares, 


there are outstanding 


32,785 shares of 5 per cent $100 par 
preferred, 
currently selling around the call price 


cumulative convertible 


SEPTEMBER 15, 1943 


of 107%. The conversion option 
carried by this stock (convertible in- 
to common at $36 a share at any 
time) has long range possibilities. 

The common stock is a specialty is- 
sue and, as such, may not have a 
very broad appeal, but it represents 
a well managed company, the out- 
standing leader in an industry which 
has very interesting postwar pros- 
pects as well as highly satisfactory 
wartime earning power. It is rea- 
sonable to assume that the growth 
characteristics will again be re- 
flected in earnings when the EPT 
is repealed. 


INTERESTING 


FREE 


BOOKLETS 


Upon request and without obligation, any of the 
items listed below will be sent free direct from 
the firm by whom issued. 


To expedite handling, a separate 
sheet of paper or postal card 
should be used for each request for 
a different booklet—but several re- 
quests may be enclosed in one en- 
velope. Print name and address. 


FREE Booklet Department 


FINANCIAL WORLD 


86 Trinity Place, New York 6, N. Y. 
KNOW-AS-YOU-GO BASIS 


Descriptive leaflet of a new Handy Record Book 
for investor-—simplifies recording of capital gains 
and losses—12 important features outlined that 
= keep your investment records in ‘“automatic”’ 
order. 


THE WEST CHANGES HORSES 


An illustrated pamphlet discussing the Pacific 
Northwest, which is described as the frontier that 
traded the bucking “‘hoss’’ for horsepower saddled 
to a network of giant dams. The discussion is not 
limited to hydro-electric development, but em- 
braces the entire economic growth of this newest 
portal of America’s industrial future. 


ELECTRONICS AT WORK 


A 42-page handbook illustrating the various elec- 
tronic applications in industry, such as motor con- 
trol, elimination of air-borne dust particles, and 
destroying bacteria and mold by means of ultra- 
violet radiation. Prepared by a leading electrical 
equipment manufacturer. 


POSTWAR RAILROAD PROSPECTS 


A searching forecast of the status of the railroads 


after the war, with particular reference to the 
b bond investors through a N.Y.S.E. member 
rm. 


OPENING AN ACCOUNT 


Helpful hints on trade procedure and practice in 
booklet, offered by member firm of 


BETTER HOMES FOR LESS MONEY 


To provide livability and comfort; economy in 
operation; lasting home values; guaranteed pro- 
tection. A valuable booklet for anyone owning a 
home or expecting to remodel or build one. 


CHAIN STORE SURVEY 


A 48-page fact-filled booklet telling the wartime 
story of the typically American institution—the 
chain store. Past, present and future of 31 lead- 
ing chains discussed. Prepared by one of the 
largest N.Y.S.E. member firms. 


POSTWAR INVESTMENTS 


A New York Stock Exchange member firm has 
prepared a group of investment portfolios, afford- 
ing yields up to 5 per cent, which are made up 
of issues all having favorable postwar prospects. 
A total of 45 different securities are included. 


RAILROAD SECURITIES 


Wartime operations forecast new investment status. 
Analysis gives market opinion; operating record 
1930-1940; present earnings performance; I.C.C. 
policies, etc. Offered by N.Y.S.E. house. 


FREE AIDS FOR TYPISTS 


A new erasure shield styled to “‘catch its own 
dust”, also a backing sheet to protect typewriter 
cylinders and give clearer carbon copies. Please 
write on business letterhead. 


ACCURATE TOUCH TYPEWRITING 


18-page booklet for anyone who wishes to learn 
to write by touch. Also for secretaries who wish 
to increase their speed and accuracy. Please write 
on business letterhead. 
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Federal Reserve Reports 


INDEX OF INDUSTRIAL PRODUCTION 


Sept. 1 ‘Sept. 2 Adjusted for seasonal variation - 1935-39 = 100 
Member Banks, 101 Cities (000, 00 ‘omitted) | 
Tota ommercia ans..... ¥ 
Total Brokers’ Loans........ 11127 1,052 493 are these of 
Other Loans for Securities. +44 the Federal Reserve Board 
Investments, Except Govt. Bonds 2,935 902 3,487 190;}-Index; weekly extensions Ne 
Total Net Demand Deposits.. 35,733 er yi 180 | are based on computations) — 
Total Time Deposits........... 5,915 5,89 5,13 by The Fi ial World 
Monetary Factors 170 - Ne 
Total Reserves (F. R. System) 20,388 20,453 20,803 160 
Ratio to Notes and Deposits.... 68.7% 69.8% 86.4% ( 
Federal Reserve Note Circulation 14,960 14,710 10,201 150 
Reserve Credit Outstanding.... »54 9,137 3,542 
Total Money in Circulation..... 18,571 18,803 13,250 
Brokers’ Loans (N. Y. C.). 988 908 377 140 N. 
New Financing (domestic bonds) — 11,590 ee 130 
Distribution of Freight Car Loadings (Cars): 
1943 1942 110 
Aug-28 Aug.21 Sept. 2 100 
wh 178,769 176,489 167,981 Ne 
rains & Grain Products....... 54,288 56,225 47,467 80 
90,491 88.709 88.529 70 
N. 
° 50 
Weekly Price Indicators 193233 '34°'35 '36 "37 "38°39 '40 "4142 AS O N D 
(At New York unless indicated june 1943 N. 
ept. 1 Aug. ept. ° 
Cocoa, superior Bahia, per Ib... *$0.089  *$0.089 — *$0.09 Weekly Trade. Indicators 
Coffee. No. 7, Rio, per 1b........ *0.09 3% *0.09 *0.09 % 1942 N 
Corn, No. 2, yellow, per a. *1.21% *1.21% 1.01% Week Ended | 
Cotton, middling, per Ib.. : 0.2119 0.2124 0.1946 Sept. 4 ug. 28 Sept.5 
Copper, electrolytic, per Ib.. *0.12 *0.12 *0.12 {Electrical Output (K.W.H.)... 4,351 4,322 3,673 
Crude oil, Mid- Contin’ t, per bbl. *1.11 *1.11 *1.11 §Steel Operations (% of Cap. & Fe 99.5 99.4 99.5 
Flour, std. Spring pts., bbl.. he Total Car Loadings (Cars).....  ...... 904,007 887,960 N 
Iron, No. 2, Philadelphia, foun- *7Crude Oil Output (bbls.)..... 4,235 4,19 3,683 
dry, per ton *25.84 *25.84 25.89 +Motor Fuel Stocks (bbls.)..... 71,402 72,525 79,093 
> *0.065 *0.065 0.065 +Gas & Fuel Oil Stocks (bbls.).. 106,348 105,178 122,028 
SSS a ea *0.0864 *0.0864 0.0864 "Bank Clearings, New York City 4,436 3,973 3,546 
Wheat, No. 2, red, per bushel. *1.895¢ *1.85% 1.48% {Bank Clearings, Outside N.Y.C. 4,516 4,564 2,518 
white, per bushel. . +*Bitum. Coal Output (tons)....  ...... 1,987 1,863 N 
ye. No white, per bushe 
Steel billets, Pittsburgh, per ton *34.00 *34.00 *34.00 Index Figures Sept.8  Sept.1 Sept.9 
Steel, scrap, Pittsburgh, heavy F. W. Index of Ind’l Production 209.2 208.5 179.3 
*20.00 *20.00 *20.00 Fisher’s Wholesale Price Index 
Sugar, granulated, per Ib....... *0.0560 *0.0560 0.0560 131 commodities, (1928 = 100). 110.58 110.51 107.2 
—_—_—_—_—— *Daily average. 7000 omitted. §As of beginning of the 
*Ceiling prices fixed by the OPA. following week. {000,000 omitted. 
Daily Dow-Jones Averages for Stocks and Bonds—Closing Prices m 
eee ae Vol. of Sales CTER OF TRADING BONDS 
2 65 N.Y.S.E. Issues No.of No.of No.Un- New New A Value of Sales N 
1943 industriais R.R.’s Utilities Shares Traded Advanc’s Decl. changed Highs ci) N.Y.S.E. 1943 
Sept: 2... 33742 34.55 21.33 47.54 490,355 781 297 257 227 20 1 96.08 $5,802,900 ..Sept. 2 
Ss. ate 34.35 21.27 47.48 397,875 707 217 309 181 13 2 96.00 5,317,000 .. 8 
4.. 137.33 34.37 21.35 47.54 173,570 508 206 134 168 & 1 96.00 2,467,000... 4 N 
6 HOLIDA Y 6 
72. BS 34.32 21.29 47.56 345,640 731 271 242 218 12 1 95.99 4,246,200 7 
S.. 236.91 33.71 21.19 47.20 797,606 853 207 481 165 14 10 95.77 7,884,000 8 
N 
The Most Active Stocks—Week Ended September 7, 1943 
Shares -—Closing Prices— Net Shares -—-Closing Prices— Net N 
STOCK: Traded Aug. 31 ie Change STOCK: Traded Aug. 31 Sept. 7 Change 
Engineers Public Service........ 50,500 7 7% +% Philadelphia Electric ............ 15,100 19% 19% + % 
United Gas Improvement........ 29,800 2% Curtiss-Wright 14,800 7 7% + % 
5,800 BY +1% Standard Brands 14,600 7 6h —% N 
North American Co............... 25,300 17 17% +% Public Service N. J............... 14,400 14% 14% — % 
Commonwealth & Southern...... 22,600 11/16 Yellow Truck & Coach........... 14,100 18% 
United Corporation pf............ ,900 31% 32% +1 Newport Industries .............. 13,500 16% 17 + % 
Consolidated Laundries .......... 21,100 6% RK 57% 58% + % N 
United Corporation .............. 18,800 1% 1% —h American & Foreign Power...... 13,200 5% 5% +% 
International Tel. & Tel.......... 18,600 135% 13% —~ American Water Works.......... 12,800 6% 7% +% 
8.400 6% 6 —% General Electric ................. 12,300 37 37% +% 
White Rock Mineral Springs..... 17,400 94 10 +% Allied 12,100 14 14% + % 
Chicago & Eastern Illinois Ry... 16,800 6% 8 +1% Amer. Radiator & Stand. San.... 11,800 9% 9% + % 
General. Motors ............. 16,800 51% 51% —% Southern Pacific ... ............- 11,500 26% 255% — 
Radio Corp. of America.......... 16,100 %, 95K +% y-Vacuum Oil :............ 11,400 13% 1314 + % 
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Earnings, Dividends and Price Range of N. Y. S. E. Common Stocks 
This is part 27 of a series which will cover all common stocks listed dividends, paid in full (‘mcluding extras, if any) for the year; price 
on the New York Stock Exchange. Unless otherwise noted, earnings range, complete for 1942. Earnings and dividend averages are for 
and dividend figures have been adjusted for any stock split-ups that the ten-year period 1932-1941, or for whatever period ended 1942 for 

may have been effected. Figures for 1942: earnings, latest reported; which the figures are available at the time of going to press. 
= VALUABLE FOR FUTURE REFERENCE 
1932 1933 1934 1935 1936 1937 1938 1939 1940 1941 Average 1942 
Ne: port Industries ........ 3% 11 13 10 40 41 19% 14 11% 11% 
‘ 1% 1 5% 9 10 9% 8 6 5% 7% 
Earnings ..... D$0.68 $0.05 $0.31 $0.57 $0.98 $2.22 D$0.08 $0.66 $0.50 $1.14 $0.62 $0.98 
Dividend ..... None None None None 0.60 2.00 None None 0.30 0.75 0.37 0.50 
Ne port News Shipbidg....High......... ower’ 27 27 25 
Earnings ..... $2.65 $0.33 D$0.83 D$0.63 $0.15 $1.26 $1.05 $2.69 $5.03 $6.11 $1.78 - Pe 
Dividend ..... —Not Computed— 12.00 6.00 7.00 1.00 1.00 10.00 1.00 2.50 4.05 $2.50 
Nev York Air Brake...... « 144% 23% 28% 36% 83 98y% 48% 62 50 45 32% 
4% 6% 11% 18% 32% 29 20 27 30% 26 23% 
Earnings ..... D$1.51 D$1.29 $0.21 7 $2.95 $3.61 D$0.66 $2.89 $4.04 . $5.05 $1.49 $4.02 
Dividend ..... None None None one 2.50 2.00 0.25 1.00 3.00 3.00 1.18 2.00 
(No 32% 29 49% 55% 21% 23% 18% 15% 124% 
LOW 18% 12 27% 15% 10 11 9% 7 6 
Earnings ..... D$3.66 D$1.08 D$1.54 $0.02 $1.79 $0.99 D$3.13 $0.70 $1.75 $4.07 $0.64 $7.61 
Dividend ..... None one None None None None None None None None gave. -eeme 
N. Y., Chicago & St. Louis. High......... 9 27 26% 19 53 72 23 ‘25% 21% 18% una 17% 
1 2 6 17 14 7 10% 8% 10% 11ly, 
Earnings wakes D$19.48 D$9.98 D$6.24 D$3.10 $15.46 $1.46 D$9.55 $3.58: $4.29 $31.18 $0.76 $19.34 
Dividend ..... None None None None None None None None None None .... None 
New York City Omnibus... High 31% 37% 334% 24% 15% 
Earnings ..... ~ Formed I a, 1936 $2.83 $4.42 $4.31 $4.06 $3.60 $2.74 $3.66 $3.37 
Dividend ..... vas ---. None 4.90 4.00 4.00 3.25 2.25 3.07 2.25 
New York Dock............ 10 11% 15 12%: 4% 10% 8% 8 6% 
Low ......... 3% 2% 2% 3% 2 2 1% 3% 
Earnings ..... ne. 38 D$7.73  D$8.70 7 D$8.53 D$6.45 D$7.18 “D$9.01 D$5.57 D$1.67 $6.90 D$0.41 
Dividend ..... None None None None None None None None one None .... None 
N. Y. & Harlem R.R....... 127% 158% 139 139 150 135 120 119 115% 112 110 
aie 82% 100 108 112 119 110 100 105 104 106% hare’ 60% 
Earnings ..... Controlled and Leased by N. Y. Central R.R. 
Dividend ..... $5.00 $5.00 $5.00 $5.00 $5.00 $5.00 $5.00 $5.00 $5.00 $5.00 $5.00 $5.00 
N. Y., Lack. & Western..High......... 80% 83% 100 102 101 101 65 64 58% 60 eae 54 
48 70 74 88 88 50 47% 46% 45 234% 
Earnings ..... Operated under lease by Delaware, Lackawanna & Western R.R. 
Dividend ..... $5.00 $5.00 $5.00 $5.00 $5.00 $5.00 $5.00 $5.00 $5.00 $5.00 $5.00 $5.00 
N. Y., New Haven & BS spac ces 31% 34 24% 8% 6% 9% 2% 1% % 5/16 uaa 13/16 
6 6 2 3 2 % % 1/16 3/32 5/32 
Earnings ..... D$3.05 D$5.99 D$6.42 D$5.17 D$4.52 D$7.09 D$9.58 D$4.04 D$3.46 $1.64 $4.77 $10.49 
Dividend ..... None None None None None ‘None None None None None .... None 
N. Y., Ontario & Western. High......... 15% 15 11% 6% 7% 6% ° 1% 1% % % aa \% 
Earnings $1.34 $0.64 D$0.14 $0.01 D$0.57 D$2.88 D$3.43 24 D$3.55 D$2.67 D$1.45 D$1.94 
Dividend ..... None None None None one None None None None None .... None 
N. Y. Shipbuilding 6% : 
4 20 20 16 15 1536 16% 17 30% 
oer 1% 1% 10 6% 9% 3 4M 8% 13% 23% case 19 
Earnings ..... $2.23 D$0.53 D$1.62 D$4.73 $0.55 D$2.99 $0.82 $1.61 $4.98 $6.15 $0.65 $6.09 
Dividend ..... None 0.30 0.40 0.10 None None None None 1.00 3.00 0.48 3.00 
Noblitt-Sparks Industries..High......... 20% 29 16 34% 45 58 26% 35 . o 
(After 25% Stock Div.)...High......... 33 35% 32% 23% 
tarnings ..... D$0.45 $1.29 $1.61 $2.98 $5.26 $3.88 $2.07 4. 
Dividend ..... 0.16 0.20 0.42 1.02 2.90 | 2.40 0.80 2.70 3.10 3.50 1.72 2.00 
Norfolk & Western R.R.... High......... 135 177 187 218 310% 272 198 217 226% 215 eee 192 
i 57 111% 161 158 210; 180 133 168 175 179% seee 143 
Earnings bas $11.42 $15.33 $13.90 $17.51 $22.14; $21.96 $13.58 $20.68 $21.66 $19.09 $17.73 $14.94 
Dividend ..... 12.00 9.00 8.00 10.00 15.00 16.00 10.00 15.00 15.00 15.00 12.50 10.00 
North Amer. Aviation.....High......... 6 9 834 7% 14% 17% 20 29% 26%4 17% tees 14 
Low ......... 1% 4 2% 2 656 3 5% 12 15 10% eo 9% 
Earnings ..... D$0.12 D$0.33 D std = D$0.01 $0.01 $0.14 $0.55 $2.06 $2.06 *$1.77 $0.58 $3.04 
Dividend ..... None None None None 0.12% 0.40 1.40 1.25 2.00 0.52 1.00 
North Ameri 43 28 35% 34 26% 26% 23 17% 11% 
13 12% 54 9 23% 14 13% 18% 14 9% 6% 
Earnings ..... $1.70 $1.19 $1. O4 $1.35 $1.74 $1.95 $1.55 $1.99 $1.92 $1.81 $1.62 $1.72 
Dividend ..... $10% $8% 0.37% 1.00 1.50 1.60 1.20 1.20 1.20 Sis. 
Northern Central R.R...... OS SSE eae 71 79 93 100 104% 106 96 89 97% 98 kes 96 
Earnings ..... to Penns 
$4.00 $4.00 $4.00. $4.00 $4.00. $4.00 $4.00 $4.00 $4.00 $4.00 $4.00 $4.00 
Northern Pacific R.R....... Res bielesa'o 25% 34 36% 25% 36% 36 14% 14% 9% 8% ieesice 8 
5% 14% 13% 23% 9 6 7 4% 3% es 
Earnings ..... D$0.80 $0.12 $0.36 0.17 $0.73 $0.05  D$1.74 $0.03 $0.83 $3.13 $0.39 $6.57 
Dividend ..... 0.75 None None one None None None None None None 0.08 None 
Nor hwestern Telegraph.... High..... ee 33 43 43 53% 57 53% 35 40 39 40% sees 38 
arnings ..... -— ea to estern nion elegraph 
Divid dend beg wis $3.00 $3.00 $3.00 $3.00 $3.00 $3.00 $3.00 $3.00 A $3.00 $3.00 $3.00 $3.00 
ings ..... A f$0. f$0.60 fD$0.21 £D$0.55 £$1.28 £$1.39 $0.31 £$1.83 
ormed 30 058 None None None 0.09 0.50 
2% 5 4% 2% 44% 6 5 6% 5% 2% 3% 
1 1% 1% 2 1 1% 2%. 2% h 1 
Earnings ..... i$0.44 i$0.21 iD$0.11 iD$0.40 iD$0.06  i$0.16 i$0.40  i$0.74 iD$0.41 i$0.29 $0.13 $0.55 
Dividend ..... None None None None None None None None None None Satie None 
- 12 mos. ended June 30. i—12 mos. ended Sept. 30. *9 months’ earnings, change in fiscal year ending September 30; §Div. paid in stock. qCan- 
not computed. D—Deficit. 
C.J O'BRIEN, INC. 
NEY YORK, N. 
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THE 
BIGGEST 
BOND 
DRIVE 


Guide for 


Lending Money 


to the 
United States 


TYPE: 


Savings Bonds, Series E........... 


2%2% Treasury Bonds of 1964-69.. 


2% Treasury Bonds of 1951-53.... 


Savings Bonds, Series F.......... 


Savings Bonds, Series G.......... 


Tax Savings Notes, Series C...... 


%% Treasury Certificates of 
Indebtedness of Series E-1944.... 


You Can Buy: 

Up to $3,750—more in 
coownership. 

$500 and up. 


$500 and up. 


From $25 up to $100,- 
000 a year (“F” 
alone or “F” and 
“G” combined). 


From $100 up to $108,- 
000 a year (“G” 
alone or “F” and 
“G” combined). 


Unlimited 


$1,000 and up. 


United 
States 
Treasury 


WAR 
LOAN 


SPECIAL FEATUuRES 


Appreciate in value over 
a period ten years. 
Redeemable at _ holder's 
option 60 days from issue 
date. 


Marketable. May be used 
as bank collateral 


Marketable. May be used 
as bank collateral. 


Appreciate in value over 
period of twelve years. Re- 
deemable at holder's op- 
tion, after six months, a 
variable amounts, on one 
month’s notice. 


Payable in twelve years at 
100% of purchase price 
Redeemable at _ holder's 
option, after six months, 
at variable amounts, 
one month’s notice. 


Usable in payment of 
taxes after two months. 
Redeemable at holder's 
option, after six months, 
at 100% and accrued in- 
terest, on one month's 
notice, 


Marketable. May be used 
as bank collateral. 


Back the 
ATTACK 


UNITED STATES TREASURY 


WAR FINANCE COMMITTEE 


Seconp Feperat Reserve District 


VICTORY FUND COMMITTEE 
WAR SAVINGS STAFF 


With War 
BONDS 


Space contributed by Financia 


pias 


